(Unaudited but reviewed)


Thai Rayon Public Company Limited and its subsidiary
Notes to consolidated interim financial statements

For the three-month period ended 30 June 2013
1.
General information

1.1
Corporate information


Thai Rayon Public Company Limited (“the Company”) is a public company incorporated and domiciled in Thailand. The Company is principally engaged in the manufacture of viscose rayon staple fibre and anhydrous sodium sulphate for sales to both domestic and export markets. The registered addresses of the Company’s head office and factories are as follows:

Head office
: 
888/160-1 Mahatun Plaza Building, 16th Floor, Ploenchit Road, Lumpini, Patumwan, Bangkok.

Factory 1
: 
36 Moo 2 Ayuthaya-Angthong Highway, Posa, Muang, Angthong.

Factory 2
: 
19 Moo 7 Nhongplakadee Road, Nhongplamho, Nhongkhae, Saraburi.

1.2
Basis for the preparation of interim financial statements


These interim financial statements are prepared in accordance with Thai Accounting Standard No. 34 (revised 2009) “Interim Financial Reporting”, with the Company choosing to present condensed interim financial statements. However, the Company has presented the statements of financial position, income statement, comprehensive income, changes in shareholders’ equity, and cash flows in the same format as that used for the annual financial statements.


The interim financial statements are intended to provide information additional to that included in the latest annual financial statements. Accordingly, they focus on new activities, events and circumstances so as not to duplicate information previously reported. These interim financial statements should therefore be read in conjunction with the latest annual financial statements. 


The interim financial statements in Thai language are the official statutory financial statements of the Company. The interim financial statements in English language have been translated from the Thai language interim financial statements.

1.3
Basis of consolidation

These consolidated interim financial statements include the financial statements of Thai Rayon Public Company Limited (“the Company”) and its subsidiary (“the subsidiary”) and have been prepared on the same basis as that applied for the consolidated financial statements for the year ended 31 March 2013. There was no change in the composition of the group of companies in this period.

1.4
Application of new accounting standards during the period

The Federation of Accounting Professions issued the following accounting standards, financial reporting standard, accounting standard interpretations and accounting treatment guidance, all of which are effective for fiscal years beginning on or after                1 January 2013.

	Accounting standards:

	TAS 12 
	Income Taxes

	TAS 20 (revised 2009)
	Accounting for Government Grants and Disclosure of Government Assistance

	TAS 21 (revised 2009)
	The Effects of Changes in Foreign Exchange Rates

	Financial Reporting Standard:

	TFRS 8
	Operating Segments

	Accounting Standard Interpretations:

	TSIC 10
	Government Assistance - No Specific Relation to Operating Activities

	TSIC 21
	Income Taxes - Recovery of Revalued Non-Depreciable Assets

	TSIC 25
	Income Taxes - Changes in the Tax Status of an Entity or its Shareholders

	Accounting Treatment Guidance for Transfers of Financial Assets



These accounting standards, financial reporting standard, accounting standard interpretations and accounting treatment guidance do not have any significant impact on the financial statements, except for the following accounting standard.


TAS 12 Income Taxes 


This accounting standard requires an entity to identify temporary differences between the carrying amount of an asset or liability in the statement of financial position and its tax base and recognise the tax effects as deferred tax assets or liabilities subjecting to certain recognition criteria. The Company and its subsidiary have changed this accounting policy in this current period and restated the prior year’s financial statements, presented as comparative information, as though the Company and its subsidiary had initially recognised the tax effects as deferred tax assets or liabilities. The cumulative effect of this change in accounting policy has been presented in Note 3 to the financial statements.

1.5

Significant accounting policies



The interim financial statements are prepared using the same accounting policies and methods of computation as were used for the financial statements for the year ended 31 March 2013, except for the change in the accounting policies due to the adoption of TAS 12 Income Taxes as follow:

Income tax



Income tax expense represents the sum of corporate income tax currently payable and deferred tax.
Current tax



Current income tax is provided in the accounts at the amount expected to be paid to the taxation authorities, based on taxable profits determined in accordance with tax legislation.
Deferred tax

Deferred income tax is provided on temporary differences between the tax bases of assets and liabilities and their carrying amounts at the end of each reporting period, using the tax rates enacted at the end of the reporting period. 

The Company and its subsidiary recognise deferred tax liabilities for all taxable temporary differences while they recognise deferred tax assets for all deductible temporary differences and tax losses carried forward to the extent that it is probable that future taxable profit will be available against which such deductible temporary differences and tax losses carried forward can be utilised.


At each reporting date, the Company and its subsidiary review and reduce the carrying amount of deferred tax assets to the extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised.


The Company and its subsidiary record deferred tax directly to shareholders' equity if the tax relates to items that are recorded directly to shareholders' equity. 
2.
New accounting standards issued during the period and not yet effective

The Federation of Accounting Professions has issued notifications, which have been published in the Royal Gazette, mandating the use of financial reporting standard, accounting standard interpretation and financial reporting standard interpretations as follows:

	

	
	Effective date

	Financial Reporting Standard:
	

	TFRS 4 
	Insurance Contracts
	1 January 2016

	Accounting Standard Interpretation:
	

	TSIC 29
	Service Concession Arrangements: Disclosures
	1 January 2014

	Financial Reporting Standard Interpretations:
	

	TFRIC 1 
	Changes in Existing Decommissioning, Restoration and Similar Liabilities
	1 January 2014

	TFRIC 4 
	Determining whether an Arrangement contains a Lease
	1 January 2014

	TFRIC 5 
	Rights to Interests arising from Decommissioning, Restoration and Environmental Rehabilitation Funds
	1 January 2014

	TFRIC 7 
	 Applying the Restatement Approach under TAS 29 Financial Reporting in Hyperinflationary Economies
	1 January 2014

	TFRIC 10
	 Interim Financial Reporting and Impairment
	1 January 2014

	TFRIC 12
	Service Concession Arrangements
	1 January 2014

	TFRIC 13
	Customer Loyalty Programmes
	1 January 2014


The management of the Company has assessed the effect of the above financial reporting standard, accounting standard interpretation and financial reporting standard interpretations and believes that they are not relevant to the business of the Company and its subsidiary.

3.
Cumulative effect of the change in accounting policies due to the adoption of new accounting standard 

During the current period, the Company and its subsidiary made the change described in Note 1.5 to the financial statements to its significant accounting policies, as a result of the adoption of TAS 12 Income Taxes. The cumulative effect of the change in the accounting policies has been separately presented in the statements of changes in shareholders’ equity.

The amounts of adjustments affecting the statements of financial position and the statements of income and comprehensive income are summarised below.
	
	(Unit: Thousand Baht)

	
	Consolidated 

financial statements
	Financial statements in which the equity method is applied
	Separate financial statements

	
	As at                     30 June

 2013
	As at                   31 March

2013
	As at                            1 April

2012
	As at                     30 June

 2013
	As at                   31 March

2013
	As at                            1 April

2012

	Statements of financial position:
	
	
	
	
	
	

	Increase in investments in associates
	136,459
	181,095
	33,677
	-
	-
	-

	Increase in deferred tax assets
	41,509
	25,619
	26,713
	41,509
	25,619
	26,713

	Increase in deferred tax liabilities
	173,534
	179,969
	140,026
	173,534
	179,969
	140,026

	Increase (decrease) in unappropriated retained earnings
	126,293
	147,824
	51,994
	(3,947)
	(19,806)
	22,123

	Decrease in other component of shareholders’ equity
	(121,859)
	(121,079)
	(131,630)
	(128,078)
	(134,544)
	(135,436)


	
	(Unit: Thousand Baht)

	
	Consolidated 

financial statements
	Financial statements in which the equity method is applied
	Separate financial statements

	
	For the three-month period ended                              30 June 2013
	For the three-month period ended                                       30 June 2012
	For the three-month period ended                              30 June 2013
	For the three-month period ended                                       30 June 2012

	Income statements:
	
	
	
	

	Increase (decrease) in share profit from investments in associates
	(37,390)
	23,012
	-
	-

	Decrease in income tax
	(15,859)
	(9,808)
	(15,859)
	(9,808)

	Increase (decrease) in profit attributable to equity holders of the Company
	(21,531)
	32,820
	15,859
	9,808

	Increase (decrease) in basic earnings per share (Baht)
	(0.11)
	0.16
	0.08
	0.05

	Statements of comprehensive income:

	Increase in gains on changes in value  of available-for-sale investments
	6,466
	7,953
	6,466
	7,953

	Increase (decrease) in exchange differences on translation of financial statements in foreign currency
	(7,246)
	274
	-
	-


4.
Related party transactions

 
During the periods, the Company and its subsidiary had significant business transactions with related parties. Such transactions, which are summarised below, arose in the ordinary course of business and were concluded on commercial terms and bases agreed upon between the Company and those related parties.

	(Unit: Million Baht)

	
	
	Consolidated financial statements
	Financial statements

in which the equity method

is applied
	Separate financial statements

	
	Pricing policy
	For the three-month period ended                              30 June 2013
	For the
 three-month period ended                                       30 June
 2012
	For the three-month period ended                              30 June 2013
	For the three-month period ended                                       30 June 2012

	Transactions with associates 
	
	
	
	
	

	Sales of goods
	With reference to

 market prices
	327
	141
	327
	141

	Dividend income
	By resolution of the 

meeting of shareholders
	-
	-
	74
	74

	Other income
	By mutual agreement
	2
	1
	2
	1

	Purchases of raw materials
	With reference to 

market prices
	108
	130
	108
	130

	Transactions with related companies
	
	
	
	

	Sales of goods
	With reference to 
market prices
	289
	271
	289
	271

	Interest income
	6 percent per annum
	2
	2
	2
	2

	Purchases of raw materials
	With reference to 

market prices
	535
	255
	535
	255

	Transactions with directors
	
	
	
	
	

	Advisory fees and other expenses
	By mutual agreement
	1
	1
	1
	1


The balances of the accounts as at 30 June 2013 and 31 March 2013 between the Company and those related parties are as follows:
	(Unit: Thousand Baht)

	
	Consolidated 

financial statements
	Separate 
financial statements

	
	30 June 2013
	31 March 2013
	30 June 2013
	31 March 2013

	
	
	(Audited)
	
	(Audited)

	Trade and other receivables - related parties (Note 5)

	Associates
	363,527
	205,660
	363,527
	205,660

	Related companies                                                (related by common directors or shareholders)
	315,297
	268,688
	315,274
	267,430

	Total trade and other payables - related parties
	678,824
	474,348
	678,801
	473,090

	Trade and other payables - related parties (Note 12)
	

	Associates
	69,612
	80,646
	69,612
	80,646

	Related companies                                                (related by common directors or shareholders)
	158,998
	75,585
	158,909
	75,150

	Total trade and other payables - related parties
	228,610
	156,231
	228,521
	155,796


Long-term l
oans to related parties

During the three-month period ended 30 June 2013, movements of long-term loans to related parties were as follows:

	(Unit: Thousand Baht)

	
	
	Consolidated financial statements/Separate financial statements

	Loans to
	Related by
	Balance

as at

1 April 2013
	Increase 
during the period
	Decrease during the period
	Unrealised gain on exchange
	Balance

as at

30 June 2013

	AV Cell Inc.
	Common directors
	128,201
	-
	-
	3,884
	132,085

	Director
	The Company’s director
	18,060
	-
	(645)
	-
	17,415

	Total 
	
	146,261
	-
	(645)
	3,884
	149,500


Short-term loan from related party

During the three-month period ended 30 June 2013, movements of short-term loan from related party were as follows:

	 (Unit: Thousand Baht)

	
	
	Consolidated financial statements

	Loan from
	Related by
	Balance

as at

1 April 2013
	Increase 
during the period
	Decrease during the period
	Unrealised loss on exchange
	Balance

as at

30 June 2013

	AV Cell Inc.
	Common directors
	143,909
	-
	(143,909)
	-
	-


Directors and management’s benefits

 
For the three-month periods ended 30 June 2013 and 2012, the Company and its subsidiary had employee benefit expenses of directors and management as below.

	(Unit: Thousand Baht)

	
	Consolidated financial statements
	Financial statements in which the equity method is applied
	Separate financial statements

	
	2013
	2012
	2013
	2012

	Short-term employee benefits
	15,625
	6,905
	6,756
	6,905

	Post-employment benefits
	618
	313
	215
	313

	Total
	16,243
	7,218
	6,971
	7,218


Guarantee obligations with related parties

Referring to details in Note 8 to the financial statements for the year ended 31 March 2013, the Company has guaranteed credit facilities to two related parties. During the current period, there is no change in such facility guarantees.
5.
Trade and other receivables 
	



	
	(Unit: Thousand Baht)

	
	Consolidated 

financial statements
	Separate 

financial statements

	
	30 June

2013
	31 March

2013
	30 June

2013
	31 March

2013

	
	
	(Audited)
	
	(Audited)

	Trade receivables - related parties
	
	
	
	

	Aged on the basis of due dates
	
	
	
	

	
Not yet due
	615,493
	468,610
	615,470
	468,610

	
Past due
	
	
	
	

	
Up to 1 months
	47,590
	2,755
	47,590
	2,755

	
1 - 3 months
	11,810
	-
	11,810
	-

	
3 - 6 months
	-
	115
	-
	115

	Total trade receivables - related parties
	674,893
	471,480
	674,870
	471,480

	Trade receivables - unrelated parties
	
	
	
	

	Aged on the basis of due dates
	
	
	
	

	
Not yet due
	1,195,517
	1,429,993
	591,626
	617,674

	
Past due
	
	
	
	

	
Up to 1 months
	56,290
	64,258
	14,980
	44,668

	
1 - 3 months
	27,977
	9,728
	7,803
	785

	
3 - 6 months
	9,210
	-
	-
	-

	Trade receivables - unrelated parties
	1,288,994
	1,503,979
	614,409
	663,127

	Total trade receivables 
	1,963,887
	1,975,459
	1,289,279
	1,134,607

	Other receivables
	
	
	
	

	Amount due from related parties
	3,931
	2,868
	3,931
	1,610

	Interest receivable 
	26,862
	15,919
	26,862
	15,919

	Dividend receivable
	16,030
	-
	16,030
	-

	Others
	216,717
	175,935
	-
	-

	Total other receivables
	263,540
	194,722
	46,823
	17,529

	Total trade and other receivables 
	2,227,427
	2,170,181
	1,336,102
	1,152,136



Balance of the trade receivables as at 30 June 2013 included trade receivables discounted with banks amounting to Baht 585 million (31 March 2013: Baht 367 million).

The subsidiary use trade receivables to secure credit facilities from financial institution.

6.
Inventories


Movements in the allowance for diminution in value of inventories accounts during the three-month period ended 30 June 2013 are summarised below.

	(Unit: Thousand Baht)

	
	
	Consolidated financial statements

	Balance as at 1 April 2013
	
	113,668

	less: Allowance for diminution in value of 
inventories reversed during the period
	
	(113,668)

	Balance as at 30 June 2013
	
	-


 The subsidiary use inventories to secure credit facilities from financial institution.
7.
Investment in subsidiary


Investment in subsidiary as presented in the separate financial statements is detailed below:
	(Unit: Thousand Baht)

	Company’s name
	Paid-up capital
	Shareholding percentage
	Cost

	
	30 June
 2013
	31 March
 2013
	30 June 2013
	31 March 2013
	30 June
 2013
	31 March 2013

	
	
	
	Percent
	Percent
	
	(Audited)

	AV Terrace Bay Inc.
	CAD 50 million
	CAD 45  million
	60
	60
	928,314
	840,054

	Total
	
	
	
	
	928,314
	840,054



During the current period, the Company invested an additional CAD 3 million or equivalent to approximately Baht 88 million to acquire 3 million ordinary shares at a price of CAD 1 per share of AV Terrace Bay Inc., in order to maintain the Company’s shareholding in this company at 60 percent of the registered capital of such company.


During the current period, no dividend received from the subsidiary.
8.
Investments in associates

These represent investments in ordinary shares of the following associate:
	
	(Unit: Thousand Baht)

	Company’s name
	Nature of business
	Incorporated in
	Paid-up capital
	Shareholding percentage
	Consolidated 
financial statements
	Separate 
financial statements
	Dividend 
income for the            three-month periods
ended 30 June

	
	
	
	30 June 

2013
	31 March 

2013
	30 June 

2013
	31 March 

2013
	30 June 

2013
	31 March 

2013
	30 June 

2013
	31 March 

2013
	2013
	2012

	
	
	
	
	
	Percent
	Percent
	
	(Audited)
	
	(Audited)
	
	

	
	
	
	
	
	
	
	
	(Restated)
	
	
	
	

	PT Indo Liberty Textiles



	Manufacture of synthetic yarn
	Indonesia
	USD 20 
million
	USD 20 
million
	40.00
	40.00
	466,652
	455,082
	197,909
	197,909
	-
	1,686

	Aditya Birla Chemicals   (Thailand) Ltd.     
	Manufacture of chemical products
	Thailand
	Baht 1,700 million
	Baht 1,700 million
	29.98
	29.98
	2,307,318
	2,291,816
	509,606
	509,606
	25,480
	50,961

	Thai Acrylic Fibre Co., Ltd.
	Manufacture of acrylic fiber
	Thailand
	Baht 713 million
	Baht 713 million
	30.00
	30.00
	860,518
	860,855
	407,215
	407,215
	16,030
	21,373

	Thai Carbon Black Plc.
	Manufacture of carbon black
	Thailand
	Baht 300 million
	Baht 300 million
	24.98
	24.98
	2,575,886
	2,578,747
	236,337
	236,337
	32,973
	-

	Thai Polyphosphate and Chemicals Co., Ltd.
	Investment holding company
	Thailand
	Baht 125 million
	Baht 125 million
	49.00
	49.00
	1,924,959
	1,896,490
	64,063
	64,063
	-
	-

	Birla Lao Pulp & Plantations Ltd. 
	Manufacture of pulp
	Lao
	USD 43

 Million
	USD 42
 million
	30.00
	30.00
	373,651
	347,995
	421,322
	412,633
	-
	-

	Birla Jingwei Fibres Co., Ltd.


	Manufacture of viscose staple fiber
	China 
	RMB 563 million
	RMB 563 million
	49.50
	49.50
	490,905
	547,198
	1,388,455
	1,388,455
	-
	-

	Aditya Group AB


	Investment holding company
	Sweden
	SEK 0.05 million
	SEK 0.05 million
	33.33
	33.33
	1,890,328
	1,915,917
	1,824,238
	1,824,238
	-
	-

	Aditya Birla Elyaf Sanayi Ve Ticaret Anonim Sirketi
	Manufacture of viscose staple fiber
	Turkey
	TL 60 
Million
	TL 60 
million
	33.33
	33.33
	337,405

	336,372


	330,200


	330,200


	-


	-



	Total investments in associates
	
	
	
	
	
	11,227,622
	11,230,472
	5,379,345
	5,370,656
	74,483
	74,020


As at 30 June 2013, the fair value of investment in Thai Carbon Black Plc., a listed company on the Stock Exchange of Thailand, amounted to approximately Baht 1,694 million (31 March 2013: Baht 2,136 million).

Shares of loss from PT Indo Liberty Textiles, Thai Acrylic Fibre Co., Ltd., Birla Lao Pulp & Plantations Ltd. and Aditya Birla Elyaf Sanayi Ve Ticaret Anonim Sirketi for the three-month period ended 30 June 2013 were determined based on the financial statements prepared by their management, which statements are being reviewed by their auditors.
During the current period, the Company invested an additional USD 0.3 million in ordinary shares of Birla Lao Pulp & Plantations Ltd. (300 ordinary shares of USD 1,000 each), or equivalent to approximately Baht 8.6 million, in order to maintain the Company’s shareholding in this company at 30 percent. As a result, as at 30 June 2013, the Company had investment of USD 13 million in the ordinary shares of this company (12,825 ordinary shares of USD 1,000 each), equivalent to approximately Baht 421 million. 
9.
Other long-term investments
	
	(Unit: Thousand Baht)

	
	Consolidated 
financial statements
	Separate 
financial statements

	
	30 June 2013
	31 March 2013
	30 June 2013
	31 March 2013

	
	
	(Audited)
	
	(Audited)

	Investments in available-for-sale securities
	
	
	
	

	Global Depository Receipts (GDRs)
	
	
	
	

	Grasim Industries Limited
	54,700
	54,700
	54,700
	54,700

	UltraTech Cement Limited
	71,382
	71,832
	71,382
	71,832

	
	126,532
	126,532
	126,532
	126,532

	Add: Unrealised gain from changes in fair value of investments
	640,389
	672,719
	640,389
	672,719

	
	766,921
	799,251
	766,921
	799,251

	Investments in securities held to maturity
	
	
	
	

	Debentures
	
	
	
	

	Bangkok Bank Public Company Limited
	50,000
	50,000
	50,000
	50,000

	
	50,000
	50,000
	50,000
	50,000

	
	
	
	
	

	
	
	
	
	

	General investments 
	
	
	
	

	Ordinary shares
	
	
	
	

	Indo-Thai Synthetics Co., Ltd.
	42,174
	42,174
	42,174
	42,174

	AV Cell Inc.
	203,917
	203,917
	203,917
	203,917

	AV Nackawic Inc.
	341,589
	341,589
	341,589
	341,589

	Alexandria Fiber Co., S.A.E. 
	166,335
	166,335
	266,794
	266,794

	Others
	20
	20
	20
	20

	Preference shares
	
	
	
	

	Thai Peroxide Co., Ltd. 
	6,500
	6,500
	6,500
	6,500

	AV Nackawic Inc.
	82,174
	82,174
	82,174
	82,174

	
	842,709
	842,709
	943,168
	943,168

	Total other long-term investments
	1,659,630
	1,691,960
	1,760,089
	1,792,419



During the current period, no dividend received from other long-term investments.
10.
Property, plant and equipment
 
Movements of the property, plant and equipment account during the three-month period ended 30 June 2013 are summarised below.

	(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate

financial statements

	Net book value as at 1 April 2013 
	3,812,563
	3,169,103

	Acquisitions during period - at cost
	125,646
	87,424

	Benefit received from government assistance
	(79,366)
	-

	Depreciation for the period
	(104,231)
	(81,888)

	Translation adjustments
	18,062
	-

	Net book value as at 30 June 2013
	3,772,674
	3,174,639



The subsidiary have pledged their asset with a total net book value as at 30 June 2013 of Baht 598 million (31 March 2013: Baht 643 million) as collateral against credit facilities received from financial institution.
11.
Short-term loans from financial institutions
	(Unit: Thousand Baht)

	
	Interest rate
	Consolidated 

financial statements
	Separate 

financial statements

	
	30 June         2013
	31 March 2013
	30 June         2013
	31 March 2013
	30 June         2013
	31 March 2013

	
	(Percent per annum)
	(Percent per annum)
	
	(Audited)
	
	(Audited)

	Short-term loans from financial institution
	0.85, 2.75, Prime rate + 0.10
	0.85, 
Prime rate + 0.10
	2,042,166
	1,778,993
	718,873
	206,133

	Accounts payable - factoring
	1.15 - 1.75
	1.25 - 1.70
	585,106
	366,832
	585,106
	366,832

	Total
	
	
	2,627,272
	2,145,825
	1,303,979
	572,965


Short-term loans from financial institutions as at 30 June 2013 of the Company represented US dollar loan of USD 7 million and Baht 500 million (31 March 2013: USD 7 million), which are repayable at call.
Short-term loan from financial institution as at 30 June 2013 of the subsidiary represented Canadian dollar loan of CAD 45 million (31 March 2013: CAD 55 million) which is repayable in September 2013.
The subsidiary’s loan is secured by the mortgage of trade receivables and inventories.
12.
Trade and other payables 
	
(Unit: Thousand Baht)

	
	Consolidated 
financial statements
	Separate 
financial statements

	
	30 June         2013
	31 March 2013
	30 June         2013
	31 March 2013

	
	
	(Audited)
	
	(Audited)

	Trade payables - related parties
	227,040
	154,447
	227,040
	154,447

	Trade payables - unrelated parties
	795,971
	641,971
	474,687
	302,036

	Other payable - related parties
	1,570
	1,466
	1,481
	1,349

	Interest payable - related party
	-
	318
	-
	-

	Interest payable - unrelated parties
	6,092
	2,468
	-
	-

	Accrued expenses
	168,668
	316,057
	168,668
	167,457

	Total trade and other payables
	1,199,341
	1,116,727
	871,876
	625,289


13.
Long-term loan
Movement in the long-term loan account during the three-month period ended 30 June 2013 is summarised below.
	(Unit: Thousand Baht)

	
	
	Consolidated financial statements

	Balance as at 1 April 2013
	
	216,167

	Addition during period
	
	291,378

	Less: Deferred benefit received from government grant
	(79,366)

	Translation adjustments
	
	10,079

	Balance as at 30 June 2013
	
	438,258


Long-term loan as at 30 June 2013 represented Canadian dollar loan of CAD 20 million (31 March 2013: CAD 10 million), which is carrying interest at a rate of 3.23 percent per annum and repayable during 2022 to 2026. The loan is secured by pledge of its trade receivables, inventories, and property plant and equipment.
The loan agreement contains covenants, pertaining to matters such as time to start the project and restrictions on creating commitments.
14.
Provision for long-term employee benefits

Movements of the provision for long-term employee benefits account during the                      three-month period ended 30 June 2013 are summarised below.
	
	(Unit: Thousand Baht)

	
	
	Consolidated financial statements/Separate          financial statements

	Balance as at 1 April 2013
	
	128,095

	Add: Recognition during period
	
	3,551

	Less: Decrease during period
	
	(929)

	Balance as at 30 June 2013
	
	130,717


15.
Income tax

 
Interim corporate income tax was calculated on profit before income tax for the period, using the estimated effective tax rate for the year.

Income tax expenses for the three-month periods ended 30 June 2013 and 2012 are made up as follows:

	



	
	(Unit: Thousand Baht)

	
	
	
	Consolidated financial statements/Financial statements in which the equity method is applied /Separate financial statements

	
	
	
	2013
	2012

	
	
	
	
	(Restated)

	Current income tax:
	
	
	
	

	Interim corporate income tax charge
	
	
	8,425
	68,326

	Deferred tax:
	
	
	
	

	Relating to origination and reversal of temporary differences  
	(15,859)
	(9,080)

	Income tax expense reported in the statements of income
	(7,434)
	58,518


The amounts of income tax relating to each component of other comprehensive income for the three-month periods ended 30 June 2013 and 2012 are as follows:

	



	
	(Unit: Thousand Baht)

	
	Consolidated financial statements 
	Financial statements in which the equity method is applied
	Separate 

financial statements

	
	2013
	2012
	2013
	2012

	
	
	(Restated)
	
	(Restated)

	Deferred tax relating to gain on changes in value of available-for-sale investments
	6,466
	7,953
	6,466
	7,953

	Total
	6,466
	7,953
	6,466
	7,953


16.
Basic earnings per share


Basic earnings per share is calculated by dividing profit for the period attributable to equity holders of the Company (excluding other comprehensive income) by the weighted average number of ordinary shares in issue during the period.
17.
Financial information by segment


The Company and its subsidiary’s business operations involve 2 geographic segments: (1) the Company which is incorporated in Thailand, engaged in manufacture and distribution of viscose rayon staple fibre and related by-products. (2) the subsidiary which is incorporated in Canada, engaged in manufacture and distribution of pulp. Therefore financial information by segment of the Company and its subsidiary has been presented by geographic area, as follows:
	
	(Unit: Million Baht)

	
	For the three-month periods ended 30 June

	
	Geographic segment                              located in Thailand
	Geographic segment                                      located in overseas
	Eliminated
 transactions
	Consolidated financial statements
	Financial statements in which the equity method is applied

	
	2013
	2012
	2013
	2012
	2013
	2012
	2013
	2012

	Revenues from external customers
	1,944
	2,504
	1,652
	-
	-
	-
	3,596
	2,504

	Intersegment revenues
	-
	-
	-
	-
	-
	-
	-
	-

	Total revenues
	1,944
	2,504
	1,652
	-
	-
	-
	3,596
	2,504

	Segment operating profit 
	108
	341
	115
	-
	
	
	223
	341

	Unallocated income and expenses:
	
	
	
	
	
	

	Other income
	
	
	
	
	
	
	25
	30

	Selling expenses
	
	
	
	
	
	
	(299)
	(103)

	Administrative expenses
	
	
	
	
	
	(139)
	(36)

	Losses on exchange
	
	
	
	
	(35)
	(16)

	Share of profit (loss) of investment in associates
	
	
	
	
	(56)
	9

	Financial cost
	
	
	
	
	
	
	(18)
	(3)

	Income tax expenses
	
	
	
	
	
	7
	(59)

	Non-controlling interests of the subsidiary
	
	
	
	
	82
	-

	Profit (loss) for the periods
	
	
	
	
	(210)
	163


18.
Commitments and contingent liabilities

18.1
Capital commitments


As at 30 June 2013, the Company had capital commitments of approximately Baht 97 million and CAD 2 million (31 March 2013: Baht 31 million and CAD 3 million) relating to the construction of factory buildings, acquisition and installation of machinery and equipment.
18.2
Long-term Pulp Purchase agreements

The Company entered into the Pulp Purchase Agreement with an overseas company for the procurement of pulp at quantities and prices to be determined in accordance the provisions of the agreement, which is for a period of 5 years commencing from 1 July 2009.


In addition, the Company entered into the Pulp Purchase Agreements with three overseas related companies for the procurements of pulp at quantities and prices to be determined in accordance the provisions of the agreements, which are for periods of 5 years commencing from 1 April 2010 and 1 April 2012.

18.3
Long-term Caustic soda Purchase agreements


The Company has entered into an agreement to buy caustic soda from a local company at the quantity and price as stipulated in the agreement. The agreement will expire on 31 March 2015.
18.4
Long-term Electricity Purchase agreement


In October 2010, the Company entered into the Electricity Purchase Agreement with Combined Heat and Power Co., Ltd. for the procurement of 1.1 MW of electricity per hour, at prices to be determined in accordance the provisions of the agreement. The agreement is for a period of 15 years, commencing from the date of commencement of commercial operations of Combined Heat and Power Co., Ltd. which is expected to occur in September 2013.
18.5
Long-term service agreement



In 1987, the Company entered into a royalty agreement with an overseas company, who agreed to provide, among other things, technical know-how and assistance relating to the manufacture of rayon staple fibre and allied products to the Company for a fee calculated at a percentage of product sales. The agreement will expire on          31 March 2014. 
18.6
Guarantees

As at 30 June 2013, there were outstanding bank guarantees of approximately Baht 26 million (31 March 2013: Baht 27 million) issued by the banks on behalf of the Company in respect of certain performance bonds as required in the normal course of business. These included letters of guarantee to guarantee electricity use, among others.
19.
Foreign currency - denominated assets and liabilities

Below is a summary of foreign currency-denominated assets and liabilities as at         30 June 2013 and 31 March 2013. 

	Foreign currency
	Assets
	Liabilities
	Average exchange rate

	
	30 June 2013
	31 March 2013
	30 June 2013
	31 March 2013
	30 June 

2013
	31 March 2013

	
	(Million)
	(Million)
	(Million)
	(Million)
	(Baht per 1 foreign currency unit)

	US dollar
	71.2
	74.5
	42.9
	27.3
	31.0776
	29.2591

	Euro
	0.3
	0.3
	0.3
	0.2
	40.5571
	37.5140

	Canadian dollar
	4.6
	4.5
	-
	-
	29.6386
	28.7819

	Renminbi
	28.0
	21.9
	-
	-
	5.0529
	4.7116

	Indonesian rupiah
	-
	-
	0.2
	0.2
	0.0031
	0.0030


Foreign exchange contracts outstanding of the Company at 30 June 2013 and 31 March 2013 are summarised below.

	As at 30 June 2013

	Foreign currency
	Sold amount
	Contractual exchange rate
	Contractual maturity date

	
	(Million)
	(Baht per 1 foreign currency unit)
	

	US dollar
	73.6
	29.0100 - 33.8899
	July 2013 - April 2014

	Euro
	0.1
	38.9180 - 40.5850
	October 2013 - December 2013


	As at 31 March 2013

	Foreign currency
	Sold amount
	Contractual exchange rate
	Contractual maturity date

	
	(Million)
	(Baht per 1 foreign currency unit)
	

	US dollar
	69.2
	29.3200 - 33.8899
	June 2013 - April 2014

	Euro
	0.1
	40.2600 - 40.3350
	June 2013 - July 2013


Foreign exchange contracts outstanding of the subsidiary as at 30 June 2013 are summarised below.

	As at 30 June 2013

	Foreign currency
	Sold amount
	Contractual exchange rate
	Contractual maturity date

	
	(Million)
	(CAD per 1 foreign currency unit)
	

	US dollar
	90
	1.0440 - 1.0460
	June 2013 - December 2013


20.
Events after the reporting period

On 25 July 2013, the Annual General Meeting of the Company’s shareholders resolved to pay a dividend of Baht 1.17 per share, or a total Baht 235.9 million, to the shareholders from the earnings for the year ended 31 March 2013. This dividend will be paid in August 2013.
21.
Approval of interim financial statements


These interim financial statements were authorised for issue by the Company’s authorised directors on 13 August 2013.
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