Thai Rayon Public Company Limited and its subsidiary
Notes to consolidated financial statements

For the year ended 31 March 2014
1.
General information
1.1
Corporate information


Thai Rayon Public Company Limited (“the Company”) is a public company incorporated and domiciled in Thailand. The Company is principally engaged in the manufacture of viscose rayon staple fibre and anhydrous sodium sulphate for sales to both domestic and export markets. The registered addresses of the Company’s head office and factories are as follows:

Head office
: 
888/160-1 Mahatun Plaza Building, 16th Floor, Ploenchit Road, Lumpini, Patumwan, Bangkok.

Factory 1
: 
36 Moo 2 Ayuthaya-Angthong Highway, Posa, Muang, Angthong.

Factory 2
: 
19 Moo 7 Nhongplakadee Road, Nhongplamho, Nhongkhae, Saraburi.

1.2 
Temporary stoppage of operations

On 18 September 2013, labor union of the Company has gone on strike during the negotiation of demands for employee benefits and welfare. The Company declared lockout immediately following the strike call. Due to this situation, the Company is unable to continue its production operations since 18 September 2013. Currently, the Company and labor union have been able to reach mutual agreement on employment conditions and both parties have cancelled strike and lockout period effective from              20 January 2014.
2.
Basis of preparation

2.1
The financial statements have been prepared in accordance with Thai Financial Reporting Standards enunciated under the Accounting Professions Act B.E. 2547 and their presentation has been made in compliance with the stipulations of the Notification of the Department of Business Development dated 28 September 2011, issued under the Accounting Act B.E. 2543.


The financial statements in Thai language are the official statutory financial statements of the Company. The financial statements in English language have been translated from the Thai language financial statements.


The financial statements have been prepared on a historical cost basis except where otherwise disclosed in the accounting policies.

2.2
Basis of consolidation

a)
The consolidated financial statements include the financial statements of Thai Rayon Public Company Limited (“the Company”) and the following subsidiary company (“the subsidiary”):
	Company’s name
	Nature of business
	Country of incorporation
	Percentage of

shareholding

	
	
	
	2014
	2013

	
	
	
	Percent
	Percent

	AV Terrace Bay Inc.
	Manufacture of pulp
	Canada
	60
	60


b)
Subsidiary is fully consolidated from the date on which the Company obtains control, and continues to be consolidated until the date when such control ceases.

c)
The financial statements of the subsidiary are prepared using the same significant accounting policies as the Company.

d)
The assets and liabilities in the financial statements of overseas subsidiary company are translated to Baht using the exchange rate prevailing on the end of reporting period, and revenues and expenses translated using monthly average exchange rates. The resulting differences are shown under the caption of “Exchange differences on translation of financial statements in foreign currency” in the statements of changes in shareholders’ equity.

e)
Material balances and transactions between the Company and its subsidiary company have been eliminated from the consolidated financial statements. 

f)
Non-controlling interests represent the portion of profit or loss and net assets of the subsidiary that are not held by the Company and are presented separately in the consolidated profit or loss and within equity in the consolidated statement of financial position. 

2.3
The separate financial statements, which present investments in subsidiary and associates under the cost method, have been prepared solely for the benefit of the public.

3.
New accounting standards 

Below is a summary of accounting standards that became effective in the current accounting period and those that will become effective in the future.

(a) 
Accounting standards that became effective in the current accounting year
	Accounting standards:

	TAS 12 
	Income Taxes

	TAS 20 (revised 2009)
	Accounting for Government Grants and Disclosure of Government Assistance

	TAS 21 (revised 2009)
	The Effects of Changes in Foreign Exchange Rates

	Financial Reporting Standard:

	TFRS 8
	Operating Segments

	Accounting Standard Interpretations:

	TSIC 10
	Government Assistance - No Specific Relation to Operating Activities

	TSIC 21
	Income Taxes - Recovery of Revalued Non-Depreciable Assets

	TSIC 25
	Income Taxes - Changes in the Tax Status of an Entity or its Shareholders

	Accounting Treatment Guidance for Transfers of Financial Assets


These accounting standards, financial reporting standard, accounting standard interpretations and accounting treatment guidance do not have any significant impact on the financial statements, except for the following accounting standard.

TAS 12 Income Taxes 


This accounting standard requires an entity to identify temporary differences between the carrying amount of an asset or liability in the statement of financial position and its tax base and recognise the tax effects as deferred tax assets or liabilities subjecting to certain recognition criteria. The Company and its subsidiaries have changed this accounting policy in this current period and restated the prior year’s financial statements, presented as comparative information, as if the Company and its subsidiaries had initially recognised the tax effects as deferred tax assets or liabilities. The cumulative effect of this change in accounting policy has been presented in Note 4 to the financial statements.
(b) 
Accounting standards that will become effective in the future

	

	
	Effective date

	Accounting Standards:
	

	TAS 1 (revised 2012) 
	Presentation of Financial Statements
	1 January 2014

	TAS 7 (revised 2012) 
	Statement of Cash Flows
	1 January 2014

	TAS 12 (revised 2012) 
	Income Taxes
	1 January 2014

	TAS 17 (revised 2012) 
	Leases
	1 January 2014

	TAS 18 (revised 2012) 
	Revenue
	1 January 2014

	TAS 19 (revised 2012) 
	Employee Benefits
	1 January 2014

	TAS 21 (revised 2012) 
	The Effects of Changes in Foreign Exchange Rates
	1 January 2014

	TAS 24 (revised 2012) 
	Related Party Disclosures
	1 January 2014

	TAS 28 (revised 2012) 
	Investments in Associates
	1 January 2014

	TAS 31 (revised 2012) 
	Interests in Joint Ventures
	1 January 2014

	TAS 34 (revised 2012) 
	Interim Financial Reporting
	1 January 2014

	TAS 38 (revised 2012) 
	Intangible Assets
	1 January 2014

	Financial Reporting Standards:
	

	TFRS 2 (revised 2012)
	Share-based Payment
	1 January 2014

	TFRS 3 (revised 2012)
	Business Combinations
	1 January 2014

	TFRS 4 
	Insurance Contracts
	1 January 2016

	TFRS 5 (revised 2012)
	Non-current Assets Held for Sale and Discontinued Operations
	1 January 2014

	TFRS 8 (revised 2012) 
	Operating Segments
	1 January 2014

	Accounting Standard Interpretations:
	

	TSIC 15
	Operating Leases - Incentives
	1 January 2014

	TSIC 27
	Evaluating the Substance of Transactions Involving the Legal Form of a Lease
	1 January 2014

	TSIC 29
	Service Concession Arrangements: Disclosures
	1 January 2014

	TSIC 32
	Intangible Assets - Web Site Costs
	1 January 2014

	Financial Reporting Standard Interpretations:
	

	TFRIC 1 
	Changes in Existing Decommissioning, Restoration and Similar Liabilities
	1 January 2014

	TFRIC 4 
	Determining whether an Arrangement contains a Lease
	1 January 2014

	TFRIC 5 
	Rights to Interests arising from Decommissioning, Restoration and Environmental Rehabilitation Funds
	1 January 2014

	TFRIC 7 
	Applying the Restatement Approach under TAS 29 Financial Reporting in Hyperinflationary Economies
	1 January 2014

	TFRIC 10
	Interim Financial Reporting and Impairment
	1 January 2014

	TFRIC 12
	Service Concession Arrangements
	1 January 2014

	TFRIC 13
	Customer Loyalty Programmes
	1 January 2014

	TFRIC 17
	Distributions of Non-cash Assets to Owners
	1 January 2014

	TFRIC 18
	Transfers of Assets from Customers
	1 January 2014


The Company’s management believes that these accounting standards, financial reporting standards, accounting standard interpretations and financial reporting standards interpretations will not have any significant impact on the financial statements for the year when they are initially applied.

4.
Cumulative effect of the change in accounting policies due to the adoption of new accounting standard 

During the current year, the Company and its subsidiary made the change described in Note 3 to the financial statements to its significant accounting policies, as a result of the adoption of TAS 12 Income Taxes. The cumulative effect of the change in the accounting policies has been separately presented in the statements of changes in shareholders’ equity.
The amounts of adjustments affecting the statements of financial position and the statements of income and comprehensive income are summarised below.
	
	(Unit: Thousand Baht)

	
	Consolidated 

financial statements
	Financial statements in which the equity method is applied
	Separate financial statements

	
	As at                     31 March 2014
	As at                   31 March

2013
	As at                            1 April

2012
	As at                     31 March 2014
	As at                   31 March

2013
	As at                            1 April

2012

	Statements of financial position:
	
	
	
	
	
	

	Increase in investments in associates
	182,861
	181,095
	33,677
	-
	-
	-

	Increase in deferred tax assets
	160,588
	25,619
	26,713
	160,588
	25,619
	26,713

	Increase in deferred tax liabilities
	205,868
	179,969
	140,026
	205,868
	179,969
	140,026

	Increase (decrease) in unappropriated retained earnings
	264,226
	147,824
	51,994
	98,589
	 (19,806)
	22,123

	Decrease in other component of shareholders’ equity
	(126,645)
	(121,079)
	(131,630)
	(143,869)
	 (134,544)
	 (135,436)


	
	(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate financial statements

	
	2014
	2013
	2014
	2013

	Income statements:
	
	
	
	

	Increase (decrease) in share profit from investments in associates
	(1,993)
	137,759
	-
	-

	Increase (decrease) in income tax expenses
	118,027
	(41,929)
	118,027
	(41,929)

	Increase (decrease) in profit attributable to equity holders of the Company
	116,034
	95,830
	118,027
	(41,929)

	Increase (decrease) in basic earnings per share (Baht)
	0.58
	0.48
	0.59
	(0.21)

	

	Statements of comprehensive income:

	Increase (decrease) in gains on changes in value of available-for-sale investments
	(9,325)
	892
	(9,325)
	892

	Actuarial losses
	368
	-
	368
	-

	Increase in exchange differences on translation of financial statements in foreign currency
	3,759
	9,659
	-
	-


5.
Significant accounting policies

5.1
Revenue recognition


Sales of goods


Sales of goods are recognised when the significant risks and rewards of ownership of the goods have passed to the buyer. Sales are the invoiced value, excluding value added tax, of goods supplied after deducting discounts and allowances.
Interest income 


Interest income is recognised on an accrual basis based on the effective interest rate.
Dividends


Dividends are recognised when the right to receive the dividends is established. 

5.2
Cash and cash equivalents


Cash and cash equivalents consist of cash in hand and at banks, and all highly liquid investments with an original maturity of three months or less and not subject to withdrawal restrictions.
5.3
Trade accounts receivable 


Trade accounts receivable are stated at the net realisable value. Allowance for doubtful accounts is provided for the estimated losses that may be incurred in collection of receivables. The allowance is generally based on collection experiences and analysis of debt aging. 

5.4
Inventories 


Finished goods and work in process are valued at the lower of cost (average method) and net realisable value. Cost includes all production costs and attributable factory overheads.


Raw materials, spare parts and factory supplies are valued at the lower of cost (average method) and net realisable value and are charged to production costs whenever consumed.
5.5
Investments 

a)
Investments in available-for-sale securities are stated at fair value. Changes in the fair value of these securities are recorded in comprehensive income, and will be recorded in profit or loss when the securities are sold.
b)
Investments in debt securities, both due within one year and expected to be held to maturity, are recorded at amortised cost. The premium/discount on debt securities is amortised by the effective rate method with the amortised/accreted amount presented as an adjustment to the interest income.

c)
Investments in non-marketable equity securities, which the Company classifies as other investments, are stated at cost net of allowance for impairment loss (if any). 

d)
Investments in associates are accounted for in the consolidated financial statements and the financial statements in which the equity method is applied using the equity method. 
e)
Investments in subsidiary and associates are accounted for in the separate financial statements using the cost method.

The fair value of marketable securities is based on the latest bid price at the balance sheet date as quoted on the stock exchange. 

 
The weighted average method is used for computation of the cost of investments.

In the event the Company reclassifies investments from one type to another, such investments will be readjusted to their fair value as at the reclassification date.          The difference between the carrying amount of the investments and the fair value on the date of reclassification are recorded in profit or loss or recorded as other components of shareholders’ equity, depending on the type of investment that is reclassified.
5.6
Property, plant and equipment/Depreciation


Land is stated at cost. Plant and equipment are stated at cost less accumulated depreciation and allowance for loss on impairment of assets (if any).


Depreciation of plant and equipment is calculated by reference to their costs on the straight-line basis over the following estimated useful lives:

	Buildings and improvements
	-
	5, 20 years

	Machinery and equipment
	-
	5 - 25 years

	Furniture, fixtures and office equipment
	-
	4, 5 years

	Computer equipment
	-
	3 years

	Motor vehicles
	-
	3, 5 years



Depreciation is included in determining income.


No depreciation is provided on land and construction in progress.
5.7
Borrowing costs



Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial period of time to get ready for its intended use or sale are capitalised as part of the cost of the respective assets. All other borrowing costs are expensed in the period they are incurred. Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing of funds.
5.8
Intangible assets and amortisation


Intangible assets (computer software) are carried at cost less accumulated amortisation and accumulated impairment losses (if any). They are amortised over a period of three years.
5.9
Government grants and assistance

Government grants and assistance are recognised where there is reasonable assurance that the benefit will be received and all attached conditions will be complied with. When the grant and assistance relates to an expense item, it is recognised in profit or loss over the period necessary to match the grant on a systematic basis to the cost that it is intended to compensate. Where the grant and assistance relates to an asset, it is deducted in calculating the carrying amount of the asset. The grant is recognised over the useful life of a depreciable asset by way of a reduced depreciation charge.
5.10
Related party transactions


Related parties comprise enterprises and individuals that control, or are controlled by, the Company, whether directly or indirectly, or which are under common control with the Company.


They also include associates and individuals which directly or indirectly own a voting interest in the Company that gives them significant influence over the Company, key management personnel, directors and officers with authority in the planning and direction of the Company’s operations.
5.11
Foreign currencies

The consolidated and separate financial statements are presented in Baht, which is also the Company’s functional currency. Items of each entity included in the consolidated financial statements are measured using the functional currency of that entity.

Transactions in foreign currencies are translated into Baht at the exchange rate ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign currencies are translated into Baht at the exchange rate prevailing at the end of reporting period.


Gains and losses on exchange are included in determining income.

5.12
Impairment of assets


At the end of each reporting period, the Company performs impairment reviews in respect of the property, plant and equipment and other intangible assets whenever events or changes in circumstances indicate that an asset may be impaired. An impairment loss is recognised when the recoverable amount of an asset, which is the higher of the asset’s fair value less costs to sell and its value in use, is less than the carrying amount. In determining value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific to the asset. In determining fair value less costs to sell, an appropriate valuation model is used. These calculations are corroborated by a valuation model that, based on information available, reflects the amount that the Company could obtain from the disposal of the asset in an arm’s length transaction between knowledgeable, willing parties, after deducting the costs of disposal. 


An impairment loss is recognised in profit or loss.
5.13
Employee benefits


Short-term employee benefits

Salaries, wages, bonuses and contributions to the social security fund are recognised as expenses when incurred.
Post-employment benefits 


Defined contribution plans

The Company and its employees have jointly established a provident fund. The fund is monthly contributed by employees and by the Company. The fund’s assets are held in a separate trust fund and the Company’s contributions are recognised as expenses when incurred.

Defined benefit plans

The Company has obligations in respect of the severance payments it must make to employees upon retirement under labor law and other employee benefit plans. The Company treats these severance payment obligations as a defined benefit plan. 

The obligation under the defined benefit plans is determined by a professionally qualified independent actuary based on actuarial techniques, using the projected unit credit method.

Actuarial gains and losses arising from post-employment benefits are recognised immediately in other comprehensive income. 


The defined benefits liability comprises the present value of the defined benefit obligation less unrecognised past service cost and unrecognised actuarial gains or losses.
5.14
Provisions

Provisions are recognised when the Company has a present obligation as a result of a past event, it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation, and a reliable estimate can be made of the amount of the obligation. 
5.15
Income tax



Income tax expense represents the sum of corporate income tax currently payable and deferred tax.
Current tax



Current income tax is provided in the accounts at the amount expected to be paid to the taxation authorities, based on taxable profits determined in accordance with tax legislation.
Deferred tax



Deferred income tax is provided on temporary differences between the tax bases of assets and liabilities and their carrying amounts at the end of each reporting period, using the tax rates enacted at the end of the reporting period. 


The Company and its subsidiary recognise deferred tax liabilities for all taxable temporary differences while they recognise deferred tax assets for all deductible temporary differences and tax losses carried forward to the extent that it is probable that future taxable profit will be available against which such deductible temporary differences and tax losses carried forward can be utilised.

At each reporting date, the Company and its subsidiary review and reduce the carrying amount of deferred tax assets to the extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised.


The Company and its subsidiary record deferred tax directly to shareholders' equity if the tax relates to items that are recorded directly to shareholders' equity.
5.16
Derivatives


Forward exchange contracts


Receivables and payables arising from forward exchange contracts are translated into Baht at the rates of exchange ruling at the end of reporting period. Gains and losses from the translation are included in determining income. Premiums or discounts on forward exchange contracts are amortised on a straight-line basis over the contract periods.
6.
Significant accounting judgements and estimates


The preparation of financial statements in conformity with financial reporting standard at times requires management to make subjective judgements and estimates regarding matters that are inherently uncertain. These judgements and estimates affect reported amounts and disclosures; and actual results could differ from these estimates. Significant judgments and estimates are as follows:
Allowance for doubtful accounts

In determining an allowance for doubtful accounts, the management needs to make judgement and estimates based upon, among other things, past collection history, aging profile of outstanding debts and the prevailing economic condition. 


Impairment of equity investments

The Company treats available-for-sale investments and other investments as impaired when there has been a significant or prolonged decline in the fair value below their cost or where other objective evidence of impairment exists. The determination of what is “significant” or “prolonged” requires judgment of the management.

Property plant and equipment/Depreciation


In determining depreciation of plant and equipment, the management is required to make estimates of the useful lives and residual values of the plant and equipment and to review estimate useful lives and residual values when there are any changes.
Deferred tax assets

Deferred tax assets are recognised for deductible temporary differences and unused tax losses to the extent that it is probable that taxable profit will be available against which the temporary differences and losses can be utilised. Significant management judgement is required to determine the amount of deferred tax assets that can be recognised, based upon the likely timing and level of estimate future taxable profits. 


Post-employment benefits under defined benefit plans 

The obligation under the defined benefit plan is determined based on actuarial techniques. Such determination is made based on various assumptions, including discount rate, future salary increase rate, mortality rate and staff turnover rate.
7.
Related party transactions


During the years, the Company and its subsidiary had significant business transactions with related parties. Such transactions, which are summarised below, arose in the ordinary course of business and were concluded on commercial terms and bases agreed upon between the Company and those related parties.
	
	
	
	(Unit: Million Baht)

	
	Consolidated financial statements
	Separate financial statements
	

	
	2014
	2013
	2014
	2013
	Pricing policy

	Transactions with associates
	
	
	
	
	

	Sales of goods
	632
	512
	632
	512
	With reference to market prices

	Dividend income 
	101
	74
	101
	74
	By resolution of the meeting of shareholders 

	Interest income
	3
	-
	3
	-
	2.25 percent per annum

	Other income
	11
	10
	11
	10
	By mutual agreement

	Purchases of goods and materials
	406
	524
	406
	524
	With reference to market prices

	Other expenses
	15
	1
	15
	1
	By mutual agreement

	Transactions with related companies
	
	
	
	

	Sales of goods
	728
	1,097
	728
	1,097
	With reference to market prices

	Dividend income
	5
	6
	5
	6
	By resolution of the meeting of shareholders

	Interest income
	8
	8
	8
	8
	6 percent per annum

	Purchases of goods and materials
	1,306
	1,671
	1,306
	1,671
	With reference to market prices

	Interest expenses
	-
	4
	-
	-
	2 and 3.1 percent per annum

	Other expenses
	4
	28
	1
	1
	By mutual agreement

	Transactions with directors
	
	
	
	
	

	Pension and other expenses
	3
	4
	3
	4
	By mutual agreement


The balances of the accounts as at 31 March 2014 and 2013 between the Company and those related parties are as follows:
	
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate financial statements

	
	2014
	2013
	2014
	2013

	Trade and other receivables - related parties (Note 9)
	
	
	

	Associates
	75,888
	205,660
	75,888
	205,660

	Related companies                                                (related by common directors or shareholders)
	202,692
	268,688
	202,692
	267,430

	Total trade and other receivables - related parties
	278,580
	474,348
	278,580
	473,090

	Trade and other payables - related parties (Note 16)
	
	
	

	Associates
	66,846
	80,646
	66,846
	80,646

	Related companies                                                (related by common directors or shareholders)
	148,275
	75,585
	148,233
	75,150

	Total trade and other payables - related parties
	215,121
	156,231
	215,079
	155,796


Long-term loans to related parties

As at 31 March 2014, the balances of loans between the Company and those related parties and the movement are as follows:
	(Unit: Thousand Baht)

	
	
	Consolidated financial statements/Separate financial statements

	Long-term    loans to 
	Related by
	Balance as at
1 April 2013
	Increase during the year
	Decrease during the year
	Unrealised gains on exchange
	Balance as at
31 March 2014

	
	
	
	
	
	
	

	Birla Jingwei Fibres Co., Ltd.
	Associate
	-
	482,925
	-
	198
	483,123

	AV Cell Inc.
	Common directors
	128,201
	-
	-
	2,419
	130,620

	Director
	The Company’s director
	18,060
	-
	(2,580)
	-
	15,480

	Total 
	
	146,261
	482,925
	(2,580)
	2,617
	629,223


During the current year, the Company entered into a loan agreement totaling USD 15 million with Birla Jingwei Fibres Co., Ltd., an associated company. The loan is unsecured, carries interest at the rate of 2.25 percent per annum and is repayable in December 2016.
The long-term loan to AV Cell Inc. represents a Canadian dollar loan of CAD 4.5 million, bearing interest at a rate of 6 percent per annum. The loan is repayable when AV Cell Inc. fully repays loans to the Provincial Government of New Brunswick, Canada, under a loan agreement maturing in 2017.

The long-term loan to director represents a loan which was granted to a director under the welfare policy. This loan carries interest and is repayable in monthly installments, as approved by resolution of the Company's Board of Directors.
Short-term loan from related party

As at 31 March 2014, the balance of loan between the subsidiary and that related party and the movement are as follows:
	(Unit: Thousand Baht)

	
	
	Consolidated financial statements

	Short-term loan from
	Related by
	Balance as at
1 April 2013
	Increase
 during 

the year
	Decrease during 

the year
	Unrealised gains on exchange
	Balance as at

31 March 2014

	
	
	
	
	
	
	

	AV Cell Inc.
	Common directors
	143,909
	-
	(143,909)
	-
	-


Directors and management’s benefits

During the years, the Company and its subsidiary had employee benefit expenses payable to their directors and management as below.

	
	
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate financial statements

	
	2014
	2013
	2014
	2013

	Short-term employee benefits
	73,493
	55,094
	32,688
	30,536

	Post-employment benefits
	2,568
	2,127
	886
	1,056

	Total
	76,061
	57,221
	33,574
	31,592


Guarantee obligations with related parties

a)
Alexandria Fiber Co., S.A.E., a related company in Egypt, entered into two credit facility agreements with two foreign financial institutions to obtain various types of credit facilities from them, with a maximum credit line of not exceeding USD 36.6 million and USD 8.0 million, respectively. The Company has issued undertakings for a maximum limit of totaling USD 4.6 million (2013: USD 4.6 million) to the lending financial institutions for this related company.

b)
As at 31 March 2014, the Company has provided guarantee worth USD 15 million (2013: USD 15 million) for 3-year loan facilities from a financial institution that were obtained by Birla Jingwei Fibres Co., Ltd, an associated company. This guarantee will be cancelled in May 2014.
c)
During the current year, Birla Jingwei Fibres Co., Ltd, an associated company, entered into a joint agreement in order to draw on the Company’s credit facility with a local financial institution, to obtain a short-term credit line of USD 35 million.      The Company is jointly and severally responsible to accept the debt obligations arising with respect to this facility.
8.
Cash and cash equivalents
	
	
	(Unit: Thousand Baht)

	
	Consolidated 
financial statements
	Separate 
financial statements

	
	2014
	2013
	2014
	2013

	Cash
	1,343
	1,086
	1,343
	1,086

	Bank deposits 
	41,902
	70,412
	30,269
	45,653

	Bills of exchange
	420,000
	330,000
	420,000
	330,000

	Total cash and cash equivalents
	463,245
	401,498
	451,612
	376,739



As at 31 March 2014, bank deposits in saving accounts, fixed deposits and bills of exchange carried interests between 0.05 and 3.10 percent per annum (2013: between 0.05 and 3.00 percent per annum).
9.
Trade and other receivables 
	



	
	(Unit: Thousand Baht)

	
	Consolidated 

financial statements
	Separate 

financial statements

	
	2014
	2013
	2014
	2013

	Trade receivables - related parties
	
	
	
	

	Aged on the basis of due dates
	
	
	
	

	
Not yet due
	237,864
	468,610
	237,864
	468,610

	
Past due
	
	
	
	

	
Up to 1 months
	3,750
	2,755
	3,750
	2,755

	
1 - 3 months
	11,583
	-
	11,583
	-

	
3 - 6 months
	19,063
	115
	19,063
	115

	Total trade receivables - related parties
	272,260
	471,480
	272,260
	471,480

	Trade receivables - unrelated parties
	
	
	
	

	Aged on the basis of due dates
	
	
	
	

	
Not yet due
	822,554
	1,429,993
	364,519
	617,674

	
Past due
	
	
	
	

	
Up to 1 months
	139,687
	64,258
	22,409
	44,668

	
1 - 3 months
	104,542
	9,728
	-
	785

	
3 - 6 months
	28,204
	-
	34
	-

	Total trade receivables - unrelated parties
	1,094,987
	1,503,979
	386,962
	663,127

	Total trade receivables 
	1,367,247
	1,975,459
	659,222
	1,134,607

	Other receivables
	
	
	
	

	Amount due from related parties
	3,223
	2,868
	3,223
	1,610

	Interest receivable - related parties
	3,097
	-
	3,097
	-

	Interest receivable - unrelated parties
	18,411
	15,919
	18,411
	15,919

	Others
	297,626
	175,935
	-
	-

	Total other receivables
	322,357
	194,722
	24,731
	17,529

	Total trade and other receivables 
	1,689,604
	2,170,181
	683,953
	1,152,136



Balance of the trade receivables as at 31 March 2014 included trade receivables discounted with banks amounting to Baht 82 million (2013: Baht 367 million).

The subsidiary use trade receivables to secure credit facilities from financial institution.
10.
Inventories
	
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements

	
	Cost
	Reduce cost to net realisable value
	Inventories - net

	
	2014
	2013
	2014
	2013
	2014
	2013

	Finished goods
	726,947
	870,093
	(12,905)
	(113,668)
	714,042
	756,425

	Work in process
	58,565
	35,571
	-
	-
	58,565
	35,571

	Raw materials
	1,321,653
	980,914
	-
	-
	1,321,653
	980,914

	Spare parts and factory supplies
	550,195
	475,820
	-
	-
	550,195
	475,820

	Materials in transit
	280,952
	512,051
	-
	-
	280,952
	512,051

	Total
	2,938,312
	2,874,449
	(12,905)
	(113,668)
	2,925,407
	2,760,781

	
	
	
	
	

	
	
	
	(Unit: Thousand Baht)

	
	Separate financial statements

	
	Cost
	Reduce cost to net realisable value
	Inventories - net

	
	2014
	2013
	2014
	2013
	2014
	2013

	Finished goods
	298,112
	292,910
	(12,905)
	-
	285,207
	292,910

	Raw materials
	793,139
	622,806
	-
	-
	793,139
	622,806

	Spare parts and factory supplies
	154,719
	168,563
	-
	-
	154,719
	168,563

	Materials in transit
	280,952
	512,051
	-
	-
	280,952
	512,051

	Total
	1,526,922
	1,596,330
	(12,905)
	-
	1,514,017
	1,596,330


The subsidiary use inventories to secure credit facilities from financial institution.
11.
Investment in subsidiary

Investment in subsidiary as presented in the separate financial statements is detailed below:
	
	
	
	(Unit: Thousand Baht)

	Company’s name
	Paid-up capital
	Shareholding percentage
	Cost

	
	2014
	2013
	2014
	2013
	2014
	2013

	
	
	
	Percent
	Percent
	
	

	AV Terrace Bay Inc.
	CAD 65 million
	CAD 45 million
	60
	60
	1,201,354
	840,054

	Total
	
	
	
	
	1,201,354
	840,054


During the current year, the Company has invested additional CAD 12 million or equivalent to approximately Baht 361 million to acquire 12 million ordinary shares at a price of CAD 1 per share of AV Terrace Bay Inc., in order to maintain the Company’s shareholding in this company at 60 percent of the paid-up capital of such company.
During the years 2014 and 2013, no dividend received from the subsidiary.

12.
Investments in associates

These represent investments in ordinary shares of the following associates:
	
	(Unit: Thousand Baht)

	Company’s name
	Nature of business
	Incorporated in
	Paid-up capital
	Shareholding percentage
	Consolidated financial statements
	Separate financial statements

	
	
	
	2014
	2013
	2014
	2013
	2014
	2013
	2014
	2013

	
	
	
	
	
	Percent
	Percent
	
	(Restated)
	
	

	PT Indo Liberty Textiles



	Manufacture of synthetic yarn
	Indonesia
	USD 20  million
	USD 20  million
	40.00
	40.00
	430,967
	455,082
	197,909
	197,909

	Aditya Birla Chemicals   (Thailand) Ltd.     
	Manufacture of chemical products
	Thailand
	Baht 1,700 million
	Baht 1,700 million
	29.98
	29.98
	2,503,433
	2,291,816
	509,606
	509,606

	Thai Acrylic Fibre Co., Ltd.
	Manufacture of acrylic fiber
	Thailand
	Baht 713 million
	Baht 713 million
	30.00
	30.00
	882,752
	860,855
	407,215
	407,215

	Thai Carbon Black Plc.
	Manufacture of carbon black
	Thailand
	Baht 300 million
	Baht 300 million
	24.98
	24.98
	2,846,001
	2,578,747
	236,337
	236,337

	Thai Polyphosphate and Chemicals Co., Ltd.
	Investment holding company
	Thailand
	Baht 125 million
	Baht 125 million
	49.00
	49.00
	2,054,442
	1,896,490
	64,063
	64,063

	Birla Lao Pulp & Plantations Ltd. 


	Manufacture of pulp
	Lao
	USD 46  million
	USD 42  million
	30.00
	30.00
	385,991
	347,995
	445,658
	412,633

	Birla Jingwei Fibres Co., Ltd.


	Manufacture of viscose staple fiber
	China 
	RMB 563 million
	RMB 563 million
	49.50
	49.50
	301,610
	547,198
	1,388,455
	1,388,455

	Aditya Group AB


	Investment holding company
	Sweden
	SEK 0.05 million
	SEK 0.05 million
	33.33
	33.33
	1,982,384
	1,915,917
	1,824,238
	1,824,238

	Aditya Birla Elyaf Sanayi Ve Ticaret Anonim Sirketi
	Manufacture of viscose staple fiber
	Turkey
	TL 60     million
	TL 60     million
	33.33
	33.33
	318,801
	336,372
	330,200
	330,200



	Total investments in associates
	
	
	
	
	
	
	11,706,381
	11,230,472
	5,403,681
	5,370,656



During the years, the Company has recognised its share of profit (loss) from investments in associates and dividend income as follows:
	
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements 
	Separate financial statements 

	
	Share of profit (loss) from 
investments in associates
	Dividend income

	Company’s name
	2014
	2013
	2014
	2013

	
	
	(Restated)
	
	

	PT Indo Liberty Textiles
	(44,368)
	(14,634)
	18,281
	1,812

	Aditya Birla Chemicals (Thailand) Ltd.     
	222,408
	93,141
	25,480
	50,960

	Thai Acrylic Fibre Co., Ltd.
	32,811
	(37,057)
	16,030
	21,373

	Thai Carbon Black Plc.
	280,758
	216,113
	41,216
	-

	Thai Polyphosphate and Chemicals Co., Ltd.
	148,892
	63,993
	-
	-

	Birla Lao Pulp & Plantations Ltd. 
	(11,739)
	(14,528)
	-
	-

	Birla Jingwei Fibres Co., Ltd.
	(286,992)
	(271,849)
	-
	-

	Aditya Group AB
	(131,272)
	(25,858)
	-
	-

	Aditya Birla Elyaf Sanayi Ve Ticaret Anonim Sirketi
	4,268
	14,475
	-
	-

	Total
	214,766
	23,796
	101,007
	74,145


Financial information of the aforementioned associates is as follows:
	 (Unit: Million Baht)

	
	Paid-up capital 
as at 31 March
	Total assets 
as at 31 March
	Total liabilities

as at 31 March
	Total revenues 

for the years ended 
31 March
	Profit (loss) 

for the years ended 
31 March

	Company’s name
	2014
	2013
	2014
	2013
	2014
	2013
	2014
	2013
	2014
	2013

	PT Indo Liberty Textiles
	495
	495
	4,251
	3,794
	3,174
	2,662
	3,744
	2,690
	(111)
	(37)

	Aditya Birla Chemicals (Thailand) Ltd.     
	1,700
	1,700
	11,378
	9,747
	2,982
	2,052
	14,285
	12,063
	742
	310

	Thai Acrylic Fibre Co., Ltd.
	713
	713
	5,163
	5,187
	2,546
	2,257
	8,864
	8,184
	109
	(124)

	Thai Carbon Black Plc.
	300
	300
	15,632
	16,022
	4,239
	5,497
	8,214
	9,746
	1,124
	864

	Thai Polyphosphate and Chemicals Co., Ltd.
	125
	125
	4,196
	3,886
	3
	3
	308
	144
	304
	131

	Birla Lao Pulp & Plantations Ltd. 
	1,486
	1,375
	1,290
	1,290
	3
	19
	5
	2
	(39)
	(48)

	Birla Jingwei Fibres Co., Ltd.
	2,806
	2,806
	4,277
	4,751
	3,761
	3,740
	4,197
	3,924
	(580)
	(549)

	Aditya Group AB
	1
	1
	14,342
	12,814
	8,395
	7,075
	8,859
	9,025
	(394)
	(78)

	Aditya Birla Elyaf Sanayi Ve Ticaret Anonim Sirketi
	991
	991
	957
	1,012
	1
	3
	17
	59
	13
	43


As at 31 March 2014, the fair value of investment in Thai Carbon Black Plc., a listed company on the Stock Exchange of Thailand, amounted to approximately Baht 1,967 million (2013: Baht 2,136 million).
Shares of profit (loss) from PT Indo Liberty Textiles, Thai Acrylic Fibre Co., Ltd. and Birla Lao Pulp & Plantations Ltd. for the year ended 31 March 2014 were determined based on the financial statements prepared by their management.
During the current year, the Company invested additional USD 1 million in ordinary shares of Birla Lao Pulp & Plantations Ltd. (1,065 ordinary shares of USD 1,000 each), or equivalent to approximately Baht 33 million, in order to maintain the Company’s shareholding in this company at 30 percent. As a result, as at 31 March 2014, the Company had investment of USD 14 million in the ordinary shares of this company (13,590 ordinary shares of USD 1,000 each), equivalent to approximately Baht 446 million. 

13.
Other long-term investments
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate financial statements

	
	2014
	2013
	2014
	2013

	Investments in available-for-sale securities
	
	
	
	

	Global Depository Receipts (GDRs)
	
	
	
	

	Grasim Industries Limited
	54,700
	54,700
	54,700
	54,700

	UltraTech Cement Limited
	71,832
	71,832
	71,832
	71,832

	Total
	126,532
	126,532
	126,532
	126,532

	Add: Unrealised gain from changes in fair value of investments
	719,343
	672,719
	719,343
	672,719

	Fair value
	845,875
	799,251
	845,875
	799,251

	Investments in securities held to maturity
	
	
	
	

	Debentures
	
	
	
	

	Bangkok Bank Public Company Limited
	50,000
	50,000
	50,000
	50,000

	Total
	50,000
	50,000
	50,000
	50,000

	General investments 
	
	
	
	

	Ordinary shares
	
	
	
	

	Indo-Thai Synthetics Co., Ltd.
	42,174
	42,174
	42,174
	42,174

	AV Cell Inc.
	203,917
	203,917
	203,917
	203,917

	AV Nackawic Inc.
	341,589
	341,589
	341,589
	341,589

	Alexandria Fiber Co., S.A.E. 
	166,335
	166,335
	266,794
	266,794

	Others
	20
	20
	20
	20

	Preference shares
	
	
	
	

	Thai Peroxide Co., Ltd. 
	6,500
	6,500
	6,500
	6,500

	AV Nackawic Inc.
	82,174
	82,174
	82,174
	82,174

	Total
	842,709
	842,709
	943,168
	943,168

	Less: Allowance for Impairment loss on investment
	(96,969)
	-
	(197,428)
	-

	Net
	745,740
	842,709
	745,740
	943,168

	Total other long-term investments - net
	1,641,615
	1,691,960
	1,641,615
	1,792,419


Investments in securities held to maturity are investments in the subordinated debentures of Bangkok Bank Public Company Limited. These debentures carry interest at a rate of 4.375% per annum and will mature in December 2022.

During the years, the Company received dividend income from its other long-term investments as summarised below.

	
	(Unit: Thousand Baht)

	
	Consolidated financial statements/
Separate financial statements

	
	2014
	2013

	Dividend income from:
	
	

	Grasim Industries Limited
	4,394
	5,005

	UltraTech Cement Limited
	1,011
	1,000

	Total
	5,405
	6,005


14.
Property, plant and equipment
	
	
	
	
	
	
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements

	
	
	Buildings
	Machinery 
	Furniture, 
	
	
	
	

	
	
	and
	and
	fixtures and
	Computer
	Motor
	Construction
	

	
	Land
	improvements
	equipment
	office equipment
	equipment
	vehicles
	in progress
	Total

	Cost:
	
	
	
	
	
	
	
	

	1 April 2012
	206,346
	923,559
	5,361,264
	39,986
	20,240
	33,451
	263,922
	6,848,768

	Purchases
	15,313
	111,953
	648,211
	11,710
	15,664
	4,587
	469,434
	1,276,872

	Disposals/write off
	-
	-
	(6,787)
	(104)
	(6,740)
	(2,766)
	-
	(16,397)

	Transfer in/(Transfer out)
	9,911
	11,680
	167,110
	1,635
	276
	-
	(190,612)
	-

	Translation adjustment
	(922)
	(6,324)
	(31,053)
	(677)
	(720)
	(144)
	(4,072)
	(43,912)

	31 March 2013
	230,648
	1,040,868
	6,138,745
	52,550
	28,720
	35,128
	538,672
	8,065,331

	Purchases
	-
	21,411
	166,508
	2,050
	3,513
	2,679
	257,966
	454,127

	Disposals/write off
	-
	(1,200)
	(68,615)
	-
	(113)
	(762)
	-
	(70,690)

	Transfer in/(Transfer out)
	-
	27,452
	300,457
	-
	-
	1,600
	(329,509)
	-

	Translation adjustment
	260
	1,782
	8,750
	191
	203
	41
	361
	11,588

	31 March 2014
	230,908
	1,090,313
	6,545,845
	54,791
	32,323
	38,686
	467,490
	8,460,356

	Accumulated depreciation:
	
	
	
	
	
	
	
	

	1 April 2012
	-
	369,642
	3,412,633
	34,619
	15,320
	23,461
	-
	3,855,675

	Depreciation for the year
	-
	41,838
	361,905
	4,531
	4,261
	3,567
	-
	416,102

	Disposals/write off
	-
	-
	(6,704)
	(103)
	(6,740)
	(2,767)
	-
	(16,314)

	Translation adjustment
	-
	(263)
	(2,209)
	(138)
	(67)
	(18)
	-
	(2,695)

	31 March 2013
	-
	411,217
	3,765,625
	38,909
	12,774
	24,243
	-
	4,252,768

	Depreciation for the year
	-
	53,029
	358,342
	6,424
	6,527
	3,938
	-
	428,260

	Disposals/write off
	-
	(480)
	(68,009)
	-
	(113)
	(762)
	-
	(69,364)

	Translation adjustment
	-
	(156)
	(361)
	(30)
	(27)
	(2)
	-
	(576)

	31 March 2014
	-
	463,610
	4,055,597
	45,303
	19,161
	27,417
	-
	4,611,088

	Net book value:
	
	
	
	
	
	
	
	

	31 March 2013
	230,648
	629,651
	2,373,120
	13,641
	15,946
	10,885
	538,672
	3,812,563

	31 March 2014
	230,908
	626,703
	2,490,248
	9,488
	13,162
	11,269
	467,490
	3,849,268

	Depreciation for the year
	
	
	
	
	

	2013
	
	
	416,102

	2014
	
	
	428,260

	
	
	
	
	
	
	
	(Unit: Thousand Baht)

	
	Separate financial statements

	
	
	Buildings
	Machinery 
	Furniture, 
	
	
	
	

	
	
	and
	and
	fixtures and
	Computer
	Motor
	Construction
	

	
	Land
	improvements
	equipment
	office equipment
	equipment
	vehicles
	in progress
	Total

	Cost:
	
	
	
	
	
	
	
	

	1 April 2012
	206,346
	923,559
	5,361,264
	39,986
	20,240
	33,451
	263,922
	6,848,768

	Purchases
	-
	6,904
	132,372
	462
	3,704
	2,198
	401,795
	547,435

	Disposals/write off
	-
	-
	(6,787)
	(104)
	(6,740)
	(2,766)
	-
	(16,397)

	Transfer in/(Transfer out)
	9,911
	11,680
	167,110
	1,635
	276
	-
	(190,612)
	-

	31 March 2013
	216,257
	942,143
	5,653,959
	41,979
	17,480
	32,883
	475,105
	7,379,806

	Purchases
	-
	21,411
	166,508
	2,050
	3,513
	2,679
	207,821
	403,982

	Disposals/write off
	-
	(1,200)
	(68,615)
	-
	(113)
	(762)
	-
	(70,690)

	Transfer in/(Transfer out)
	-
	27,452
	300,457
	-
	-
	1,600
	(329,509)
	-

	31 March 2014
	216,257
	989,806
	6,052,309
	44,029
	20,880
	36,400
	353,417
	7,713,098

	Accumulated depreciation:
	
	
	
	
	
	
	
	

	1 April 2012
	-
	369,642
	3,412,633
	34,619
	15,320
	23,461
	-
	3,855,675

	Depreciation for the year
	-
	37,471
	325,226
	2,228
	3,151
	3,266
	-
	371,342

	Disposals/write off
	-
	-
	(6,704)
	(103)
	(6,740)
	(2,767)
	-
	(16,314)

	31 March 2013
	-
	407,113
	3,731,155
	36,744
	11,731
	23,960
	-
	4,210,703

	Depreciation for the year
	-
	38,314
	295,592
	2,065
	3,586
	3,471
	-
	343,028

	Disposals/write off
	-
	(480)
	(68,009)
	-
	(113)
	(762)
	-
	(69,364)

	31 March 2014
	-
	444,947
	3,958,738
	38,809
	15,204
	26,669
	-
	4,484,367

	Net book value:
	
	
	
	
	
	
	
	

	31 March 2013
	216,257
	535,030
	1,922,804
	5,235
	5,749
	8,923
	475,105
	3,169,103

	31 March 2014
	216,257
	544,859
	2,093,571
	5,220
	5,676
	9,731
	353,417
	3,228,731

	Depreciation for the year
	
	
	
	
	

	2013
	
	
	371,342

	2014
	
	
	343,028



As at 31 March 2014, certain plant and equipment items have been fully depreciated but were still in use. The original cost of those assets amounted to approximately Baht 2,122 million (2013: Baht 2,178 million).

During the current year, the subsidiary received financial assistance of CAD 5 million or equivalent to approximately Baht 149 million to purchase assets, under a government assistance program, and netted such amount against the related assets additions  (2013: CAD 5 million or equivalent to approximately Baht 153 million).


In addition, the subsidiary received a loan from the government sector at below market interest rate, to fund capital expenditures. The management of the subsidiary estimated the benefit thus received at approximately CAD 3 million or equivalent to approximately Baht 81 million and netted such amount against the related asset additions (2013: CAD 2 million or equivalent to approximately Baht 76 million).


The subsidiary have pledged their assets with a total net book value as at 31 March 2014 of Baht 621 million as collateral against credit facilities received from financial institution (2013: Baht 643 million).
15.
Short-term loans from financial institutions

	
	
	(Unit: Thousand Baht)

	
	Interest rate
	Consolidated 
financial statements
	Separate 
financial statements

	
	2014
	2013
	2014
	2013
	2014
	2013

	
	(Percent per annum)
	(Percent per annum)
	
	
	
	

	Short-term loans
	0.85 - 2.75, Prime rate   + 0.10
	 0.85,   Prime rate 
+ 0.10
	2,513,843
	1,778,993
	745,576
	206,133

	Accounts payable - factoring
	1.10 - 1.25
	1.25 - 1.70
	82,129
	366,832
	82,129
	366,832

	Total short-term loans from financial institutions
	2,595,972
	2,145,825
	827,705
	572,965


Short-term loan from financial institution of the Company as at 31 March 2014 represented US dollar loan of USD 11 million and Baht 400 million (2013: USD 7 million), which are repayable at call and in April to June 2014.
Short-term loan from financial institution of the subsidiary represented Canadian dollar loan of CAD 60 million (2013: CAD 55 million) which is repayable in March 2015.
The subsidiary’s loan is secured by the mortgage of trade receivables and inventories.
16.
Trade and other payables 
	
(Unit: Thousand Baht)

	
	Consolidated 
financial statements
	Separate 
financial statements

	
	2014
	2013
	2014
	2013

	Trade payables - related parties
	200,575
	154,447
	200,575
	154,447

	Trade payables - unrelated parties
	827,769
	641,971
	184,833
	302,036

	Other payable - related parties
	14,546
	1,466
	14,504
	1,349

	Interest payable - related party
	-
	318
	-
	-

	Interest payable - unrelated parties
	16,552
	2,468
	-
	-

	Accrued expenses
	153,165
	316,057
	153,165
	167,457

	Total trade and other payables
	1,212,607
	1,116,727
	553,077
	625,289


17.
Long-term loan

	

(Unit: Thousand Baht)

	
	Consolidated 
financial statements

	
	2014
	2013

	Long-term loan
	586,028
	287,819

	Less: Benefit received from government assistance
	(152,757)
	(71,652)

	Long-term loan - net
	433,271
	216,167


Long-term loan as at 31 March 2014 represented Canadian dollar loan of CAD 20 million (2013: CAD 10 million), which are carrying interest at a rate of 3.23 percent per annum and repayable during 2022 to 2026. The loan is secured by pledge of its trade receivables, inventories, and property plant and equipment.

The loan agreement contains covenants, pertaining matter such as time to start the project and restrictions on creating commitments.
18.
Provision for long-term employee benefits


Provision for long-term employee benefits which is compensations on employees’ retirement, was as follows:
	(Unit: Thousand Baht)

	
	Consolidated financial statements/

Separate financial statements

	
	2014
	2013

	Defined benefit obligation at beginning of year
	128,095
	130,992

	Current service cost
	9,339
	9,161

	Interest cost
	4,966
	5,104

	Benefits paid during the year
	(11,743)
	(17,162)

	Actuarial losses
	1,838
	-

	Provision for long-term employee benefits at end of year
	132,495
	128,095



Long-term employee benefit expenses included in the profit or loss was as follows:

	 
	(Unit: Thousand Baht)

	
	Consolidated financial statements/
Separate financial statements

	
	2014
	2013

	Current service cost 
	9,339
	9,161

	Interest cost 
	4,966
	5,104

	Total expense recognized in profit or loss
	14,305
	14,265

	Line items under which such expenses are included in profit or loss 

	Cost of sales
	8,309
	10,198

	Selling and administrative expenses
	5,996
	4,067



The cumulative amount of actuarial gains or losses recognised in other comprehensive income and taken as part of retained earnings of the Company as at 31 March 2014 amounted to Baht 2 million.

Principal actuarial assumptions at the valuation date were as follows:

	
	Consolidated financial statements/

Separate financial statements

	
	2014
	2013

	
	(% per annum)
	(% per annum)

	Discount rate
	4.1
	4.0

	Future salary increase rate (depending on age of employee)
	5.0 - 15.0
	5.0 - 11.0

	Staff turnover rate (depending on age of employee)
	0.0 - 10.0
	0.0 - 10.0



Amounts of defined benefit obligation for the current year and previous three years are as follows:

	
	(Unit: Thousand Baht)

	
	Defined benefit obligation

	
	Consolidated financial statements/
Separate financial statements

	As at 31 March 2014
	132,495

	As at 31 March 2013
	128,095

	As at 31 March 2012
	130,992

	As at 30 September 2011
	147,201


19.
Other long-term provisions
	(Unit: Thousand Baht)

	
	Consolidated

financial statements

	As at 1 April 2012
	-

	Arising during the year
	43,410

	As at 31 March 2013
	43,410

	Arising during the year
	7,397

	Translation adjustment
	668

	As at 31 March 2014
	51,475



The balance represents provision on environmental obligation, the subsidiary recognised a provision for liabilities associated with the industrial landfill and bark resource pile management as the subsidiary is obligated to manage the construction site of a pulp mill. The provision is determined based on the subsidiary’s estimate of the costs to be incurred, discounted at risk free rate adjusted for the risk specific to the liabilities. 
20.
Statutory reserve


Pursuant to Section 116 of the Public Limited Companies Act B.E. 2535, the Company is required to set aside to a statutory reserve at least 5 percent of its net profit, until the reserve reaches 10 percent of the registered capital. The statutory reserve is not available for dividend distribution. At present, the statutory reserve has fully been set aside.

21.
Expenses by nature


Significant expenses by nature are as follows:
	
(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate financial statements

	
	2014
	2013
	2014
	2013

	Salaries, wages and other employee benefits
	1,505,365
	1,066,805
	415,580
	523,964

	Depreciation and amortisation
	432,310
	420,123
	344,435
	374,625

	Power and steam consumptions
	1,667,184
	1,533,993
	512,349
	811,409

	Raw materials and consumables used
	7,089,206
	7,738,309
	3,784,104
	6,740,109

	Changes in inventories of finished goods and work in process
	120,152
	(521,396)
	(5,202)
	91,358


22. 
Government grants and assistance

During the current year, the subsidiary received grant from government assistance program amount of CAD 4 million or equivalent to approximately Baht 119 million (2013: CAD 4 million or equivalent to approximately Baht 123 million) for operating expenses and netted such amount against the cost of sales in the income statement.   

23. 
Income tax
 
Income tax expenses for the years ended 31 March 2014 and 2013 are made up as follows:
	



	
	(Unit: Thousand Baht)

	
	
	
	Consolidated financial statements/ Separate financial statements

	
	
	
	2014
	2013

	
	
	
	
	(Restated)

	Current income tax:
	
	
	
	

	Current income tax charge
	
	
	-
	115,915

	Adjustment in respect of current income tax of previous year
	(321)
	493

	Deferred tax:
	
	
	
	

	Relating to origination and reversal of temporary differences  
	(118,027)
	41,929

	Income tax expenses (income) reported in the statements of income
	(118,348)
	158,337


The amounts of income tax relating to each component of other comprehensive income for the years ended 31 March 2014 and 2013 are as follows:
	



	(Unit: Thousand Baht)

	
	Consolidated financial statements/

Separate financial statements

	
	2014
	2013

	
	
	(Restated)

	Deferred tax relating to gains (losses) on changes in value of available-for-sale investments
	9,325
	(892)

	Deferred tax relating to actuarial losses
	(368)
	-

	Total
	8,957
	(892)


Reconciliation between income tax expenses and the product of accounting profit multiplied by the applicable tax rates for the years ended 31 March 2014 and 2013.
	
	(Unit: Thousand Baht)

	
	Consolidated 

financial statements
	Separate 

financial statements

	
	2014
	2013
	2014
	2013

	
	
	(Restated)
	
	(Restated)

	Accounting profit (loss) before tax
	(1,492,644)
	(104,171)
	(688,166)
	790,441

	Applicable tax rate
	20%, 26.5%
	23%, 26.5%
	20%
	23%

	Accounting profit (loss) before tax multiplied by

applicable tax rate
	(364,828)
	(53,509)
	(137,633)
	181,801

	Adjustment in respect of current income tax 

of previous year
	(321)
	493
	(321)
	493

	Share of profit from investments in associates
	(42,953)
	(5,473)
	-
	-

	Utilisation of previously unrecognised tax losses
	281,681
	223,674
	-
	-

	Effects of changes in the applicable tax rates
	-
	(7,186)
	-
	(7,186)

	Effects of:
	
	
	
	

	Non-deductible expenses
	20,122
	382
	40,084
	326

	Additional expense deductions allowed
	(12,049)
	(44)
	(277)
	(44)

	Dividend received
	-
	-
	(20,201)
	(17,053)

	Total
	8,073
	338
	19,606
	(16,771)

	Income tax expenses (income) reported in the statements of income 
	(118,348)
	158,337
	(118,348)
	158,337


The components of deferred tax assets and deferred tax liabilities are as follows:

	
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate financial statements

	
	As at                   31 March 2014                  
	As at                   31 March 2013                    
	As at                   1 April 

2012
	As at                   31 March 2014                  
	As at                   31 March 2013                    
	As at                   1 April 

2012

	
	
	(Restated)
	
	
	(Restated)
	

	Deferred tax assets
	
	
	
	
	
	

	Allowance for diminution in value of inventories
	2,581
	-
	-
	2,581
	-
	-

	Liabilities from forward exchange contracts
	1,752
	-
	-
	1,752
	-
	-

	Provision for long-term employee benefits
	26,499
	25,619
	26,713
	26,499
	25,619
	26,713

	Unused tax losses
	129,756
	-
	-
	129,756
	-
	-

	Total
	160,588
	25,619
	26,713
	160,588
	25,619
	26,713

	Deferred tax liabilities 
	
	
	
	
	
	

	Assets from forward exchange contracts
	-
	11,509
	7,896
	-
	11,509
	7,896

	Export incentive receivable
	392
	716
	551
	392
	716
	551

	Unrealised gains from change in value of             available-for-sale investments
	140,011
	130,686
	131,579
	140,011
	130,686
	131,579

	Accumulated depreciation - plant and equipment
	65,465
	37,058
	-
	65,465
	37,058
	-

	Total
	205,868
	179,969
	140,026
	205,868
	179,969
	140,026


In October 2011, the cabinet passed a resolution to reduce the corporate income tax rate from 30 percent to 23 percent in 2012, and then to 20 percent from 2013.            In addition, in order to comply with the resolution of the cabinet, in December 2011, the decreases in tax rates for 2012 - 2014 were enacted through a royal decree. The Company has reflected the changes in the income tax rates in its deferred tax calculation, as presented above. 
As at 31 March 2014 the subsidiary has deductible temporary differences and unused tax losses totaling Baht 491 million (2013: Baht 210 million), on which deferred tax assets have not been recognised as the subsidiary believes future taxable profits may not be sufficient to allow utilisation of the temporary differences and unused tax losses.
24.
Basic earnings per share
Basic earnings (loss) per share is calculated by dividing profit (loss) for the year attributable to equity holders of the Company (excluding other comprehensive income) by the weighted average number of ordinary shares in issue during the year.
25.
Segment information 


Operating segment information is reported in a manner consistent with the internal reports that are regularly reviewed by the chief operating decision maker in order to make decisions about the allocation of resources to the segment and assess its performance.


The chief operating decision maker monitors the operating results of the business units separately for the purpose of making decisions about resource allocation and assessing performance. Segment performance is measured based on operating profit or loss and total assets and on a basis consistent with that used to measure operating profit or loss and total assets in the financial statements.

The basis of accounting for any transactions between reportable segments is consistent with that for third party transactions.

Major customers information


For the year end 31 March 2014 and 2013, the Company and its subsidiary have no major customer with revenue of 10 percent or more of each entity’s revenues.

Geographic information

The Company and its subsidiary’s business operations involve 2 geographic segments: (1) the Company which is incorporated in Thailand, manufacture and distribution of viscose rayon staple fibre and related by-products. (2) the subsidiary which is incorporated in Canada, engaged in manufacture and distribution of pulp. Therefore financial information by segment of the Company and its subsidiary has been presented by geographic area, as follows:
	
	(Unit: Million Baht)

	
	Geographic segment                              located in Thailand
	Geographic segment                                      located in overseas
	Eliminated transactions
	Consolidated financial statements

	
	2014
	2013
	2014
	2013
	2014
	2013
	2014
	2013

	Revenues from external customers
	5,196
	9,769
	6,553
	1,975
	-
	-
	11,749
	11,744

	Intersegment revenues
	-
	-
	-
	-
	-
	-
	-
	-

	Total revenues
	5,196
	9,769
	6,553
	1,975
	-
	-
	11,749
	11,744

	Segment operating profit (loss)
	(7)
	949
	383
	(369)
	-
	-
	376
	580

	Unallocated income and expenses:
	
	
	
	
	
	
	
	

	Other income
	
	
	
	
	
	
	112
	130

	Gains (losses) on exchange
	
	
	
	
	
	
	(24)
	208

	Unallocated production overhead cost incurred during plant shutdown
	
	
	
	
	
	
	(240)
	-

	Selling expenses
	
	
	
	
	
	
	(1,236)
	(646)

	Administrative expenses
	
	
	
	
	
	
	(523)
	(369)

	Impairment loss on investment
	
	
	
	
	
	
	(97)
	-

	Share of profit from investments in associates
	
	
	
	
	
	
	215
	24

	Financial cost
	
	
	
	
	
	
	(76)
	(31)

	Income tax income (expenses)
	
	
	
	
	
	
	118
	(159)

	Non-controlling interests of the subsidiary
	
	
	
	
	
	
	408
	338

	Profit (loss) for the years
	
	
	
	
	
	
	(967)
	75


	
	(Unit: Million Baht)

	
	Geographic segment                                     located in Thailand
	Geographic segment                                   located in overseas
	Eliminated transactions
	Consolidated financial statements

	
	31 March 2014
	31 March 2013
	31 March 2014
	31 March 2013
	31 March 2013
	31 March 2013
	31 March 2014
	31 March 2013

	Property, plant and equipment
	3,229
	3,169
	620
	644
	-
	-
	3,849
	3,813

	Unallocated assets
	18,875
	18,967
	2,437
	2,358
	(1,201)
	(840)
	20,111
	20,485

	Total assets
	
	
	
	
	
	
	23,960
	24,298


26.
Provident fund


The Company and its employees have jointly registered a provident fund scheme under Provident Fund Act. B.E. 2530. The fund is contributed by both employees and the Company. The fund is managed by MFC Asset Management Public Company Limited and will be paid to the employees upon termination in accordance with the rules of the Company’s staff provident fund. During the year ended 31 March 2014, the Company contributed approximately Baht 8 million (2013: Baht 10 million) to the fund.

27.
Dividends

During the year ended 31 March 2014, the Company paid dividend, in respect of earnings for the year ended 31 March 2013, of Baht 1.17 per share to its shareholders, or a total of approximately Baht 236 million. This dividend payment was approved by the Annual General Meeting of Shareholders No. 21/2013 on 25 July 2013.

 
During the year ended 31 March 2013, the Company paid dividend, in respect of earnings for the six-month period ended 31 March 2012, of Baht 0.37 per share to its shareholders, or a total of approximately Baht 75 million. This dividend payment was approved by the Annual General Meeting of Shareholders No. 20/2012 on 25 July 2012.
28.
Commitments and contingent liabilities
28.1
Capital commitments


As at 31 March 2014, the Company and its subsidiary had capital commitments of approximately Baht 126 million and CAD 4 million (2013: Baht 31 million and CAD 3 million) relating to the construction of factory buildings, acquisition and installation of machinery and equipment.
28.2
Long-term Pulp Purchase agreements



The Company entered into the Pulp Purchase Agreement with an overseas company for the procurement of pulp at quantities and prices to be determined in accordance the provisions of the agreement, which is for a period of 5 years commencing from             1 July 2009.

In addition, the Company entered into the Pulp Purchase Agreements with three overseas related companies for the procurements of pulp at quantities and prices to be determined in accordance the provisions of the agreements, which are for a period of 5 years commencing from 1 April 2010 and 1 April 2012.
28.3
Long-term Caustic soda Purchase agreements

The Company has entered into agreements to buy caustic soda from a local related company and a local other company at the quantities and prices as stipulated in the agreements. The agreements will expire on 31 March 2015.
28.4
Long-term Electricity Purchase agreement

In October 2010, the Company entered into the Electricity Purchase Agreement with Combined Heat and Power Co., Ltd. for the procurement of 1.1 MW of electricity per hour, at prices to be determined in accordance with the provisions of the agreement.        The agreement is for a period of 15 years, commencing from the date of commencement of commercial operations of Combined Heat and Power Co., Ltd. which started in September 2013.
28.5
Long-term service agreement



In 1987, the Company entered into a royalty agreement with an overseas company, who agreed to provide, among other things, technical know-how and assistance relating to the manufacture of rayon staple fibre and allied products to the Company for a fee calculated at a percentage of product sales. The agreement will expire on          31 March 2019.
28.6
Guarantees


As at 31 March 2014, there were outstanding bank guarantees of approximately Baht 38 million (2013: Baht 27 million) issued by the banks on behalf of the Company in respect of certain performance bonds as required in the normal course of business. These includes letters of guarantee for electricity use, among others.

29.
Financial instruments

29.1
Financial risk management


The Company and its subsidiary’s financial instruments, as defined under Thai Accounting Standard No. 107 “Financial Instruments: Disclosure and Presentations”, principally comprise cash and cash equivalents, trade and other receivables, loans, investments and short-term loans from financial institutions. The financial risks associated with these financial instruments and how they are managed is described below.


Credit risk


The Company and its subsidiary is exposed to credit risk primarily with respect to trade and other receivables and loans. The Company and its subsidiary manages the risk by adopting appropriate credit control policies and procedures and therefore does not expect to incur material financial losses. The maximum exposure to credit risk is limited to the carrying amounts of trade and other receivables and loans as stated in the statements of financial position.

Interest rate risk


The Company and its subsidiary’s exposure to interest rate risk relates primarily to its cash at banks, current investments, investments in debentures, loans and loans from financial institutions. Most of the Company’s financial assets and liabilities bear floating interest rates or fixed interest rates which are close to the market rate. 


Significant financial assets and liabilities classified by type of interest rates are summarised in the table below, with those financial assets and liabilities that carry fixed interest rates further classified based on the maturity date, or the repricing date if this occurs before the maturity date.
	
	Consolidated financial statements

	
	As at 31 March 2014


	
	Fixed interest rates
	
	
	
	

	
	Within
	1-5
	Over
	Floating
	Non-interest
	
	

	
	1 year
	years
	5 years
	interest rate
	bearing
	Total
	Interest rate

	
	(Million Baht)
	(% p.a.)

	Financial assets
	
	
	
	
	
	
	

	Cash and cash equivalents
	420
	-
	-
	31
	12
	463
	See Note 8

	Current investments
	829
	-
	-
	-
	-
	829
	2.20 - 3.50

	Trade and other receivables
	-
	-
	-
	-
	1,690
	1,690
	-

	Investments in debentures
	-
	-
	50
	-
	-
	50
	See Note 13

	Long-term loans to related parties
	-
	614
	15
	-
	-
	629
	See Note 7

	
	1,249
	614
	65
	31
	1,702
	3,661
	

	Financial liabilities
	
	
	
	
	
	
	

	Short-term loans from financial institutions
	828
	-
	-
	1,768
	-
	2,596
	See Note 15

	Trade and other payables
	-
	-
	-
	-
	1,213
	1,213
	-

	Long-term loan
	-
	-
	433
	-
	-
	433
	See Note 17

	
	828
	-
	433
	1,768
	1,213
	4,242
	


	
	Separate financial statements

	
	As at 31 March 2014


	
	Fixed interest rates
	
	
	
	

	
	Within
	1-5
	Over
	Floating
	Non-interest
	
	

	
	1 year
	years
	5 years
	interest rate
	bearing
	Total
	Interest rate

	
	(Million Baht)
	(% p.a.)

	Financial assets
	
	
	
	
	
	
	

	Cash and cash equivalents
	420
	-
	-
	31
	1
	452
	See Note 8

	Current investments
	829
	-
	-
	-
	-
	829
	2.20 - 3.50

	Trade and other receivables
	-
	-
	-
	-
	684
	684
	-

	Investments in debentures
	-
	-
	50
	-
	-
	50
	See Note 13

	Long-term loans to related parties
	-
	614
	15
	-
	-
	629
	See Note 7

	
	1,249
	614
	65
	31
	685
	2,644
	

	
	
	
	
	
	
	
	

	Financial liabilities
	
	
	
	
	
	
	

	Short-term loans from financial institutions
	828
	-
	-
	-
	-
	828
	See Note 15

	Trade and other payables
	-
	-
	-
	-
	553
	553
	-

	
	828
	-
	-
	-
	553
	1,381
	


	
	Consolidated financial statements

	
	As at 31 March 2013


	
	Fixed interest rates
	
	
	
	

	
	Within
	1-5
	Over
	Floating
	Non-interest
	
	

	
	1 year
	years
	5 years
	interest rate
	bearing
	Total
	Interest rate

	
	(Million Baht)
	(% p.a.)

	Financial assets
	
	
	
	
	
	
	

	Cash and cash equivalents
	330
	-
	-
	42
	30
	402
	See Note 8

	Current investments
	1,737
	-
	-
	-
	-
	1,737
	2.05 - 3.40

	Trade and other receivables
	-
	-
	-
	-
	2,170
	2,170
	-

	Investments in debentures
	-
	-
	50
	-
	-
	50
	See Note 13

	Long-term loans to related parties
	-
	128
	18
	-
	-
	146
	See Note 7

	
	2,067
	128
	68
	42
	2,200
	4,505
	

	Financial liabilities
	
	
	
	
	
	
	

	Short-term loans from financial institutions
	573
	-
	-
	1,573
	-
	2,146
	See Note 15

	Short-term loan from related party
	144
	-
	-
	-
	-
	144
	See Note 7

	Trade and other payables
	-
	-
	-
	-
	1,117
	1,117
	-

	Long-term loan
	-
	-
	216
	-
	-
	216
	See Note 17

	
	717
	-
	216
	1,573
	1,117
	3,623
	


	
	Separate financial statements

	
	As at 31 March 2013


	
	Fixed interest rates
	
	
	
	

	
	Within
	1-5
	Over
	Floating
	Non-interest
	
	

	
	1 year
	years
	5 years
	interest rate
	bearing
	Total
	Interest rate

	
	(Million Baht)
	(% p.a.)

	Financial assets
	
	
	
	
	
	
	

	Cash and cash equivalents
	330
	-
	-
	42
	5
	377
	See Note 8

	Current investments
	1,737
	-
	-
	-
	-
	1,737
	2.05 - 3.40

	Trade and other receivables
	-
	-
	-
	-
	1,152
	1,152
	-

	Investments in debentures
	-
	-
	50
	-
	-
	50
	See Note 13

	Long-term loans to related parties
	-
	128
	18
	-
	-
	146
	See Note 7

	
	2,067
	128
	68
	42
	1,157
	3,462
	

	Financial liabilities
	
	
	
	
	
	
	

	Short-term loans from financial institutions
	573
	-
	-
	-
	-
	573
	See Note 15

	Trade and other payables
	-
	-
	-
	-
	625
	625
	-

	
	573
	-
	-
	-
	625
	1,198
	



Foreign currency risk


The Company and its subsidiary’s exposure to foreign currency risk arise mainly from trading transactions and borrowing or lending that are denominated in foreign currencies. The Company seeks to reduce this risk by entering into forward exchange contracts of which maturity date are less than one year. 


The balances of financial assets and liabilities denominated in foreign currencies are summarised below. 
	
	Financial assets
	Financial liabilities
	Average exchange rate

	Foreign currency
	as at 31 March
	as at 31 March
	as at 31 March

	
	2014
	2013
	2014
	2013
	2014
	2013

	
	(Million)
	(Million)
	(Million)
	(Million)
	(Baht per 1 foreign currency unit)

	US dollar
	48.6
	74.5
	20.7
	27.3
	32.3948
	29.2591

	Euro
	0.2
	0.3
	0.1
	0.2
	44.5470
	37.5140

	Canadian dollar
	4.5
	4.5
	-
	-
	29.3013
	28.7819

	Renminbi
	7.9
	21.9
	-
	-
	5.2112
	4.7116



Foreign exchange contracts outstanding are summarised below.
	As at 31 March 2014

	Foreign
	Bought
	Sold
	Contractual exchange rate
	Contractual 

	currency
	amount
	amount
	Bought
	Sold
	maturity date

	
	(Million)
	(Million)
	(Baht per 1 foreign currency unit)
	

	US dollar
	           2.9
	         26.8
	33.0450 - 33.1550
	30.1480 - 33.0850
	April 2014 - October 2014

	Euro
	· 
	           0.1
	-
	45.2648 
	September 2014 


	As at 31 March 2013

	Foreign currency
	Sold amount
	Contractual exchange rate
	Contractual maturity date

	
	(Million)
	(Baht per 1 foreign currency unit)
	

	US dollar
	69.2
	29.3200 - 33.8899
	June 2013 - April 2014

	Euro
	0.1
	40.2600 - 40.3350
	June 2013 - July 2013


29.2
Fair values of financial instruments


Since the majority of the Company’s financial instruments are short-term in nature or bear floating interest rates, their fair value is not expected to be materially different from the amounts presented in the statements of financial position. 


A fair value is the amount for which an asset can be exchanged or a liability settled between knowledgeable, willing parties in an arm’s length transaction. The fair value is determined by reference to the market price of the financial instrument or by using an appropriate valuation technique, depending on the nature of the instrument. 

30.
Capital management


The primary objective of the Company’s capital management is to ensure that it has appropriate capital structure in order to support its business and maximise shareholder value. As at 31 March 2014, the Group’s debt-to-equity ratio for the consolidated financial statements was 0.25:1 (2013: 0.20:1) and the Company’s debt-to-equity ratio for the separate financial statements was 0.13:1 (2013: 0.11:1).
31.
Approval of financial statements

These financial statements were authorised for issue by the Company’s authorised directors on 23 May 2014.
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