(Unaudited but reviewed)


Thai Rayon Public Company Limited and its subsidiary
Notes to consolidated interim financial statements

For the three-month and nine-month periods ended 31 December 2014
1.
General information

1.1
Corporate information


Thai Rayon Public Company Limited (“the Company”) is a public company incorporated and domiciled in Thailand. The Company is principally engaged in the manufacture of viscose rayon staple fibre and anhydrous sodium sulphate for sales to both domestic and export markets. The registered addresses of the Company’s head office and factories are as follows:

Head office
: 
888/160-1 Mahatun Plaza Building, 16th Floor, Ploenchit Road, Lumpini, Patumwan, Bangkok.

Factory 1
: 
36 Moo 2 Ayuthaya-Angthong Highway, Posa, Muang, Angthong.

Factory 2
: 
19 Moo 7 Nhongplakadee Road, Nhongplamho, Nhongkhae, Saraburi.
1.2
Basis for the preparation of interim financial statements


These interim financial statements are prepared in accordance with Thai Accounting Standard No. 34 (revised 2012) “Interim Financial Reporting”, with the Company choosing to present condensed interim financial statements. However, the Company has presented the statements of financial position, income statement, comprehensive income, changes in shareholders’ equity, and cash flows in the same format as that used for the annual financial statements.


The interim financial statements are intended to provide information additional to that included in the latest annual financial statements. Accordingly, they focus on new activities, events and circumstances so as not to duplicate information previously reported. These interim financial statements should therefore be read in conjunction with the latest annual financial statements. 


The interim financial statements in Thai language are the official statutory financial statements of the Company. The interim financial statements in English language have been translated from the Thai language interim financial statements.
1.3
Basis of consolidation

These consolidated interim financial statements include the financial statements of Thai Rayon Public Company Limited (“the Company”) and its subsidiary (“the subsidiary”) and have been prepared on the same basis as that applied for the consolidated financial statements for the year ended 31 March 2014. There was no change in the composition of the group of companies in this period.

1.4
New financial reporting standards


Below is a summary of financial reporting standards that became effective in the current accounting year and those that will become effective in the future.

(a) Financial reporting standards that became effective in the current accounting year
The Company disclosed the accounting standards, financial reporting standard, accounting standard interpretations and financial reporting standard interpretations that are effective for fiscal years beginning on or after 1 January 2014, in the notes to financial statements for the year ended 31 Mach 2014. In addition, during the current period the Federation of Accounting Professions issued Conceptual Framework for Financial Reporting (revised 2014) and Accounting Treatment Guidance for Stock Dividend which are effective in the current accounting period.
The Company’s management has assessed the effects of the above accounting standards, financial reporting standard, accounting standard interpretations, financial reporting standard interpretations and accounting treatment guidance, and believes that they are not relevant to the business of the Company and its subsidiary or do not have a significant impact on the Company’s financial statements.

(b) Financial reporting standards that will become effective in the future

The Federation of Accounting Professions has issued a number of revised and new financial reporting standards that become effective for fiscal years beginning on or after 1 January 2015. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards, with most of the changes directed towards revision of wording and terminology, and provision of interpretations and accounting guidance to users of accounting standards. The management of the Company believes they will not have any significant impact on the financial statements in the year in which they are adopted. However, some of these financial reporting standards involve changes to key principles, as discussed below:


TAS 19 (revised 2014) Employee Benefits

This revised standard requires that the entity recognize actuarial gains and losses immediately in other comprehensive income while the existing standard allows the entity to recognise such gains and losses immediately in profit or loss, or in other comprehensive income, or to recognise them gradually in profit or loss. 

 
This revised standard does not have any impact on the financial statements as the Company and its subsidiary already recognised actuarial gains and losses immediately in other comprehensive income.

TFRS 10 Consolidated Financial Statements

TFRS 10 prescribes requirements for the preparation of consolidated financial statements and replaces the part dealing with consolidated financial statements as included in TAS 27 Consolidated and Separate Financial Statements. This standard changes the principles used in considering whether control exists. Under this standard, an investor is deemed to have control over an investee if it has rights, or is exposed, to variable returns from its involvement with the investee, and it has the ability to direct the activities that affect the amount of its returns, even if it holds less than half of the shares or voting rights. This important change requires the management to exercise a lot of judgement when reviewing whether the Company and its subsidiary have control over the investees and determine which entities have to be included for preparation of the consolidated financial statements.
At present, the management of the Company and its subsidiary is evaluating the impact of this standard to the financial statements in the year when it is adopted.

TFRS 11 Joint Arrangements 

TFRS 11 supersedes TAS 31 Interests in Joint Ventures. This standard requires an entity to account for an investment in a jointly controlled entity using the equity method, while TAS 31 allows the entity to apply either the proportionate consolidation method or the equity method to account for such an investment. 


The management of the Company and its subsidiary believes that this standard will not have any impact on the financial statements.

TFRS 12 Disclosure of Interests in Other Entities


This standard stipulates disclosures relating to an entity’s interests in subsidiary,    joint arrangements and associates, including structured entities. This standard therefore has no financial impact to the financial statements of the Company and its subsidiary.

TFRS 13 Fair Value Measurement


This standard provides guidance on how to measure fair value and stipulates disclosures related to fair value measurements. Entities are to apply the guidance under this standard if they are required by other financial reporting standards to measure their assets or liabilities at fair value. The effect of the change from the adoption of this standard is to be recognised prospectively.

At present, the management of the Company and its subsidiary is evaluating the impact to the financial statements in the year when this standard is adopted.
1.5
Significant accounting policies
The interim financial statements are prepared using the same accounting policies and methods of computation as were used for the financial statements for the year ended 31 March 2014.
2.
Related party transactions

 
During the periods, the Company and its subsidiary had significant business transactions with related parties. Such transactions, which are summarised below, arose in the ordinary course of business and were concluded on commercial terms and bases agreed upon between the Company and those related parties.
	(Unit: Million Baht)

	
	
	Consolidated financial statements
	Separate financial statements

	
	
	For the three-month 

periods ended 31 December
	For the three-month 

periods ended 31 December

	
	Pricing policy
	2014
	2013
	2014
	2013

	Transactions with associates 
	
	
	
	
	

	Sales of goods
	With reference to

 market prices
	123
	2
	123
	2

	Interest income
	2.25 percent per annum
	3
	-
	3
	-

	Other income
	By mutual agreement
	2
	2
	2
	2

	Purchases of goods and materials
	With reference to 

market prices
	97
	122
	97
	122

	Other expenses
	By mutual agreement
	4
	-
	4
	-

	Transactions with related companies
	
	
	
	

	Sales of goods
	With reference to 
market prices
	356
	30
	356
	30

	Dividend income
Interest income
	By resolution of the 

meeting of shareholders
6 percent per annum
	3
2
	-
2
	3

2
	-
2

	Purchases of goods and materials
	With reference to 

market prices
	420
	123
	420
	123

	Transactions with directors
	
	
	
	
	

	Pension and other expenses
	By mutual agreement
	1
	1
	1
	1


	(Unit: Million Baht)

	
	
	Consolidated financial statements
	Separate financial statements

	
	
	For the nine-month 

periods ended 31 December
	For the nine-month 

periods ended 31 December

	
	Pricing policy
	2014
	2013
	2014
	2013

	Transactions with associates 
	
	
	
	
	

	Sales of goods
	With reference to

 market prices
	439
	588
	439
	588

	Dividend income
	By resolution of the 

meeting of shareholders
	82
	101
	82
	101

	Interest income
	2.25 percent per annum
	8
	-
	8
	-

	Other income
	By mutual agreement
	6
	10
	6
	10

	Purchases of goods and materials
	With reference to 

market prices
	289
	343
	289
	343

	Other expenses
	By mutual agreement
	11
	1
	11
	1

	Transactions with related companies
	
	
	
	

	Sales of goods
	With reference to 
market prices
	1,135
	535
	1,135
	535

	Dividend income
	By resolution of the 

meeting of shareholders
	4
	5
	4
	5

	Interest income
	6 percent per annum
	6
	6
	6
	6

	Other income
	By mutual agreement
	2
	-
	2
	-

	Purchases of goods and materials
	With reference to 

market prices
	1,253
	1,093
	1,253
	1,093

	Other expenses
	By mutual agreement
	1
	-
	1
	-

	Transactions with directors
	
	
	
	
	

	Pension and other expenses
	By mutual agreement
	2
	3
	2
	3


The balances of the accounts as at 31 December 2014 and 31 March 2014 between the Company and those related parties are as follows:
	(Unit: Thousand Baht)

	
	Consolidated 

financial statements
	Separate 
financial statements

	
	31 December 2014
	31 March 
2014
	31 December 2014
	31 March 
2014

	
	
	(Audited)
	
	(Audited)

	Trade and other receivables - related parties (Note 3)

	Associates
	161,407
	75,888
	161,407
	75,888

	Related companies                                                (related by common directors or shareholders)
	374,901
	202,692
	371,994
	202,692

	Total trade and other receivables - related parties
	536,308
	278,580
	533,401
	278,580

	Trade and other payables - related parties (Note 10)

	Associates
	71,812
	66,846
	71,812
	66,846

	Related companies                                                (related by common directors or shareholders)
	92,415
	148,275
	92,415
	148,233

	Total trade and other payables - related parties
	164,227
	215,121
	164,227
	215,079


Long-term loans to related parties

During the nine-month period ended 31 December 2014, movements of long-term loans to related parties were as follows:

	(Unit: Thousand Baht)

	
	
	Consolidated financial statements/Separate financial statements

	Loans to
	Related by
	Balance

as at

1 April 
2014
	Increase 
during the period
	Decrease during the period
	Unrealised gains (losses) on exchange
	Balance

as at

31 December 2014

	Birla Jingwei

    Fibres Co., Ltd.
	Associate
	483,123
	-
	-
	7,739
	490,862

	AV Cell Inc.
	Common directors
	130,620
	
	-
	(4,612)
	126,008

	Director
	The Company’s director
	15,480
	-
	(1,935)
	-
	13,545

	Total 
	
	629,223
	-
	(1,935)
	3,127
	630,415


Directors and management’s benefits

 
For the three-month and nine-month periods ended 31 December 2014 and 2013, the Company and its subsidiary had employee benefit expenses of directors and management as below.
	
	
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate financial statements

	
	For the three-month 
periods ended 31 December
	For the three-month 
periods ended 31 December

	
	2014
	2013
	2014
	2013

	Short-term employee benefits
	27,464
	17,975
	11,430
	8,401

	Post-employment benefits
	808
	679
	275
	227

	Total
	28,272
	18,654
	11,705
	8,628


	
	
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate financial statements

	
	For the nine-month 
periods ended 31 December
	For the nine-month 
periods ended 31 December

	
	2014
	2013
	2014
	2013

	Short-term employee benefits
	70,915
	53,198
	31,384
	24,768

	Post-employment benefits
	2,296
	1,931
	825
	658

	Total
	73,211
	55,129
	32,209
	25,426


Guarantee obligations with related parties
As at 31 December 2014, Birla Jingwei Fibres Co., Ltd, an associated company, has a joint agreement for draw on the Company’s credit facility with a local financial institution, in order to obtain a short-term credit line of USD 35 million. The Company is jointly and severally responsible to accept the debt obligations arising with respect to this facility.
3.
Trade and other receivables 
	



	
	(Unit: Thousand Baht)

	
	Consolidated 

financial statements
	Separate 

financial statements

	
	31 December
2014
	31 March

2014
	31 December
2014
	31 March

2014

	
	
	(Audited)
	
	(Audited)

	Trade receivables - related parties
	
	
	
	

	Aged on the basis of due dates
	
	
	
	

	
Not yet due
	449,313
	237,864
	449,313
	237,864

	
Past due
	
	
	
	

	
Up to 1 months
	54,265
	3,750
	54,265
	3,750

	
1 - 3 months
	3,050
	11,583
	3,050
	11,583

	
3 - 6 months
	6,533
	19,063
	6,533
	19,063

	          6 - 12 months
	1,882
	-
	1,882
	-

	          Over 12 months
	11,542
	-
	11,542
	-

	Total trade receivables - related parties
	526,585
	272,260
	526,585
	272,260

	Trade receivables - unrelated parties
	
	
	
	

	Aged on the basis of due dates
	
	
	
	

	
Not yet due
	833,304
	822,554
	408,320
	364,519

	
Past due
	
	
	
	

	
Up to 1 months
	143,684
	139,687
	52,921
	22,409

	
1 - 3 months
	17,801
	104,542
	9,263
	-

	
3 - 6 months
	1,494
	28,204
	1,494
	34

	
6 - 12 months
	55,265
	-
	-
	-

	Total
	1,051,548
	1,094,987
	471,998
	386,962

	Less: Allowance for doubtful accounts 
	(12,786)
	-
	-
	-

	Trade receivables - unrelated parties, net
	1,038,762
	1,094,987
	471,998
	386,962

	Total trade receivables - net
	1,565,347
	1,367,247
	998,583
	659,222

	Other receivables
	
	
	
	

	Amount due from related parties
	6,939
	3,223
	4,032
	3,223

	Interest receivable - related parties
	2,784
	3,097
	2,784
	3,097

	Interest receivable - unrelated parties
	7,362
	18,411
	7,362
	18,411

	Others
	182,105
	297,626
	-
	-

	Total other receivables
	199,190
	322,537
	14,178
	24,731

	Total trade and other receivables - net
	1,764,537
	1,689,604
	1,012,761
	683,953



Balance of the trade receivables as at 31 December 2014 included trade receivables discounted with banks amounting to Baht 384 million (31 March 2014: Baht 82 million).

The subsidiary use trade receivables to secure credit facilities from financial institution.
4.
Inventories


Movements in the allowance for diminution in value of inventories accounts during the nine-month period ended 31 December 2014 are summarised below.

	(Unit: Thousand Baht)

	
	
	Consolidated financial statements/

Separate financial statements

	Balance as at 1 April 2014
	
	12,905

	Add: Allowance for diminution in value of inventories reserved during the period
	
	1,419

	Balance as at 31 December 2014
	
	14,324



The subsidiary use inventories to secure credit facilities from financial institution.
5.
Investment in subsidiary


Investment in subsidiary as presented in the separate financial statements is detailed below:
	(Unit: Thousand Baht)

	Company’s name
	Paid-up capital
	Shareholding percentage
	Cost

	
	31 December

 2014
	31 March

 2014
	31 December

 2014
	31 March

 2014
	31 December

 2014
	31 March

 2014

	
	
	
	Percent
	Percent
	
	(Audited)

	AV Terrace Bay Inc.
	CAD 70 million
	CAD 65  million
	60
	60
	1,288,624
	1,201,354

	Total
	
	
	
	
	1,288,624
	1,201,354



During the current period, the Company invested additional CAD 3 million or equivalent to approximately Baht 87 million to acquire 3 million ordinary shares at a price of CAD 1 per share of AV Terrace Bay Inc., in order to maintain the Company’s shareholding in this company at 60 percent of the registered capital of such company.


During the current period, no dividend received from the subsidiary.
6.
Investments in associates 

These represent investments in ordinary shares of the following associates:
	
	(Unit: Thousand Baht)

	Company’s name
	Nature of business
	Incorporated in
	Paid-up capital
	Shareholding percentage
	Consolidated 

financial statements
	Separate 

financial statements
	Dividend income for the
 nine-month periods ended 
31 December

	
	
	
	31 December 

2014
	31 March 

2014
	31 December 

2014
	31 March 

2014
	31 December 

2014
	31 March 

2014
	31 December 

2014
	31 March 

2014
	2014
	2013

	
	
	
	
	
	Percent
	Percent
	
	(Audited)
	
	(Audited)
	
	

	PT Indo Liberty Textiles



	Manufacture of synthetic yarn
	Indonesia
	USD 20 
million
	USD 20 
million
	40.00
	40.00
	419,068
	430,967
	197,909
	197,909
	2,491
	18,281

	Aditya Birla Chemicals   (Thailand) Ltd.     
	Manufacture of chemical products
	Thailand
	Baht 1,700 million
	Baht 1,700 million
	29.98
	29.98
	2,595,526
	2,503,433
	509,606
	509,606
	25,480
	25,480

	Thai Acrylic Fibre Co., Ltd.
	Manufacture of acrylic fiber
	Thailand
	Baht 713 million
	Baht 713 million
	30.00
	30.00
	557,232
	882,752
	407,215
	407,215
	21,373
	16,030

	Thai Carbon Black Plc.
	Manufacture of carbon black
	Thailand
	Baht 300 million
	Baht 300 million
	24.98
	24.98
	2,890,046
	2,846,001
	236,337
	236,337
	32,973
	41,216

	Thai Polyphosphate and Chemicals Co., Ltd.
	Investment holding company
	Thailand
	Baht 125 million
	Baht 125 million
	49.00
	49.00
	2,137,283
	2,054,442
	64,063
	64,063
	-
	-

	Birla Lao Pulp & Plantations Ltd. 
	Manufacture of pulp
	Lao
	USD 46

 million
	USD 46

 million
	30.00
	30.00
	404,328
	385,991
	456,360
	445,658
	-
	-

	Birla Jingwei Fibres Co., Ltd.


	Manufacture of viscose staple fiber
	China 
	RMB 563 million
	RMB 563 million
	42.53
	49.50
	157,843
	301,610
	1,388,455
	1,388,455
	-
	-

	Aditya Group AB


	Investment holding company
	Sweden
	SEK 0.05 million
	SEK 0.05 million
	33.33
	33.33
	1,372,016
	1,982,384
	1,824,238
	1,824,238
	-
	-

	Aditya Birla Elyaf Sanayi Ve Ticaret Anonim Sirketi
	Manufacture of viscose staple fiber
	Turkey
	TL 60 
million
	TL 60 
million
	33.33
	33.33
	301,912

	318,801


	330,200


	330,200


	-


	-



	Total investments in associates
	
	
	
	
	
	10,835,254
	11,706,381
	5,414,383
	5,403,681
	82,317
	101,007


As at 31 December 2014, the fair value of investment in Thai Carbon Black Plc.,         a listed company on the Stock Exchange of Thailand, amounted to approximately Baht 1,930 million (31 March 2014: Baht 1,967 million).
Shares of profit (loss) from PT Indo Liberty Textiles, Thai Acrylic Fibre Co., Ltd., Birla Lao Pulp & Plantations Ltd. and Aditya Birla Elyaf Sanayi Ve Ticaret Anonim Sirketi for the three-month and nine-month periods ended 31 December 2014 were determined based on the financial statements prepared by their management, which statements are being reviewed by their auditors.
During the current period, the Company invested additional USD 0.33 million in ordinary shares of Birla Lao Pulp & Plantations Ltd. (330 ordinary shares of USD 1,000 each), or equivalent to approximately Baht 11 million, in order to maintain the Company’s shareholding in this company at 30 percent. As a result, as at 31 December 2014, the Company had investment of USD 14 million in the ordinary shares of this company (13,920 ordinary shares of USD 1,000 each), equivalent to approximately Baht 456 million.
During the current period, Birla Jingwei Fibres Co., Ltd. increased its share capital by USD 15 million, or equivalent to approximately RMB 92 million. However, a meeting of the board of directors of the Company passed a resolution waiving the Company’s right to subscribe to the additional shares, and another shareholder of the associate acquired all of the additional share capital. As a result, the Company’s shareholding decreased from 49.50 to 42.53 percent.
7.
Other long-term investments
	
	(Unit: Thousand Baht)

	
	Consolidated 
financial statements
	Separate 
financial statements

	
	31 December 2014
	31 March
 2014
	31 December 2014
	31 March 
2014

	
	
	(Audited)
	
	(Audited)

	Investments in available-for-sale securities
	
	
	
	

	Global Depository Receipts (GDRs)
	
	
	
	

	Grasim Industries Limited
	54,700
	54,700
	54,700
	54,700

	UltraTech Cement Limited
	71,832
	71,832
	71,832
	71,832

	
	126,532
	126,532
	126,532
	126,532

	Add: Unrealised gain from changes in fair value of investments
	850,626
	719,343
	850,626
	719,343

	
	977,158
	845,875
	977,158
	845,875

	Investments in securities held to maturity
	
	
	
	

	Debentures
	
	
	
	

	Bangkok Bank Public Company Limited
	50,000
	50,000
	50,000
	50,000

	
	50,000
	50,000
	50,000
	50,000

	General investments 
	
	
	
	

	Ordinary shares
	
	
	
	

	Indo-Thai Synthetics Co., Ltd.
	42,174
	42,174
	42,174
	42,174

	AV Cell Inc.
	203,917
	203,917
	203,917
	203,917

	AV Nackawic Inc.
	341,589
	341,589
	341,589
	341,589

	Alexandria Fiber Co., S.A.E. 
	166,335
	166,335
	266,794
	266,794

	Thai Peroxide Co., Ltd.
	20
	20
	20
	20

	Preference shares
	
	
	
	

	Thai Peroxide Co., Ltd. 
	6,500
	6,500
	6,500
	6,500

	AV Nackawic Inc.
	82,174
	82,174
	82,174
	82,174

	Aditya Group AB
	129,000
	-
	129,000
	-

	Total
	971,709
	842,709
	1,072,168
	943,168

	Less: Allowance for impairment loss on investment
	(166,335)
	(96,969)
	(266,794)
	(197,428)

	Net
	805,374
	745,740
	805,374
	745,740

	Total other long-term investments - net
	1,832,532
	1,641,615
	1,832,532
	1,641,615


During the current period, a meeting of the shareholders of Alexandria Fiber Co., S.A.E. passed a resolution to dissolve its operation. The deregistration of Alexandria Fiber Co., S.A.E. was effective from 31 August 2014 and it is currently in the process of liquidation.
During the current period, the Company invested USD 4 million in preferred shares of Aditya Group AB (80,000 preferred shares of USD 50 each), or equivalent to approximately Baht 129 million, which represents 33 percent of the preferred shares in issue. The preference shares are non-cumulative, participating, redeemable and voting preference shares, that entitle the Company to receive dividend at a rate of      1 percent per annum, in years in which dividend is declared.
During the nine-month periods ended 31 December 2014 and 2013, the Company received dividend income from its other long-term investments as summarised below.

	
	(Unit: Thousand Baht)

	
	Consolidated financial statements/ Separate financial statements

	
	2014
	2013

	Grasim Industries Limited
	4,345
	4,394

	UltraTech Cement Limited
	994
	1,011

	Total
	5,339
	5,405


8.
Property, plant and equipment
 
Movements of the property, plant and equipment account during the nine-month period ended 31 December 2014 are summarised below.

	(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate

financial statements

	Net book value as at 1 April 2014 
	3,849,268
	3,228,731

	Acquisitions during the period - at cost
	867,785
	235,141

	Write-off during the period - net book value at write-off date
	(1,351)
	(1,351)

	Benefit received from government assistance
	(296,564)
	-

	Depreciation for the period
	(319,128)
	(277,614)

	Translation adjustments
	(29,025)
	-

	Net book value as at 31 December 2014
	4,070,985
	3,184,907



The subsidiary have pledged their assets with a total net book value as at                            31 December 2014 of Baht 886 million (31 March 2014: Baht 621 million) as collateral against credit facilities received from financial institution.
9.
Short-term loans from financial institutions
	(Unit: Thousand Baht)

	
	Interest rate
	Consolidated 

financial statements
	Separate 

financial statements

	
	31 December         2014
	31 March 2014
	31 December         2014
	31 March 2014
	31 December         2014
	31 March 2014

	
	(Percent per annum)
	(Percent per annum)
	
	(Audited)
	
	(Audited)

	Short-term loans from financial institution
	0.85 - 2.50, Prime rate + 0.10
	0.85 - 2.75, Prime rate + 0.10
	3,678,379
	2,513,843
	1,916,245
	745,576

	Accounts payable - factoring
	0.98 - 1.55
	1.10 - 1.25
	384,328
	82,129
	384,328
	82,129

	Total
	
	
	4,062,707
	2,595,972
	2,300,573
	827,705


Short-term loans from financial institutions as at 31 December 2014 of the Company represented US dollar loan of USD 43 million and Baht 500 million (31 March 2014: USD 11 million and Baht 400 million), which are repayable at call and in January to May 2015.
Short-term loan from financial institution as at 31 December 2014 of the subsidiary represented Canadian dollar loan of CAD 62 million (31 March 2014: CAD 60 million) which is repayable in March 2015.
The subsidiary’s loan is secured by the mortgage of trade receivables and inventories.
10.
Trade and other payables 
	
(Unit: Thousand Baht)

	
	Consolidated 
financial statements
	Separate 
financial statements

	
	31 December         2014
	31 March 2014
	31 December         2014
	31 March 2014

	
	
	(Audited)
	
	(Audited)

	Trade payables - related parties
	159,128
	200,575
	159,128
	200,575

	Trade payables - unrelated parties
	592,683
	827,769
	334,686
	184,833

	Other payables - related parties
	5,099
	14,546
	5,099
	14,504

	Interest payables - unrelated parties
	36,650
	16,552
	-
	-

	Accrued expenses
	162,618
	153,165
	162,618
	153,165

	Total trade and other payables
	956,178
	1,212,607
	661,531
	553,077


11.
Long-term loan

Movement in the long-term loan account during the nine-month period ended                     31 December 2014 is summarised below.
	(Unit: Thousand Baht)

	
	
	Consolidated 
financial statements

	Balance as at 1 April 2014
	
	433,271

	Addition during the period
	
	593,988

	Less: Deferred benefit received from government grant
	(150,317)

	Translation adjustments
	
	(36,811)

	Balance as at 31 December 2014
	
	840,131


Long-term loan as at 31 December 2014 represented Canadian dollar loan of CAD 40 million (31 March 2014: CAD 20 million), which is carrying interest at a rate of 3.23 percent per annum and repayable during 2022 to 2026. The loan is secured by pledge of its trade receivables, inventories, and property plant and equipment.
The loan agreement contains covenants, pertaining to matters such as time to start the project and restrictions on creating commitments.
12.
Provision for long-term employee benefits

Movements of the provision for long-term employee benefits account during the                      nine-month period ended 31 December 2014 are summarised below.
	
	(Unit: Thousand Baht)

	
	
	Consolidated financial statements/Separate          financial statements

	Balance as at 1 April 2014
	
	132,495

	Add: Recognition during the period
	
	10,527

	Less: Paid during the period
	
	(7,829)

	Actuarial gains
	
	(2,994)

	Balance as at 31 December 2014
	
	132,199


13.
Income tax

 
Interim corporate income tax was calculated on profit before income tax for the period, using the estimated effective tax rate for the year.

Income tax income for the three-month and nine-month periods ended 31 December 2014 and 2013 are made up as follows:

	



	(Unit: Thousand Baht)

	
	Consolidated financial statements/Separate 
financial statements

	
	For the three-month periods

ended 31 December

	
	2014
	2013

	Current income tax:
	
	

	Interim corporate income tax charge
	-
	-

	Deferred tax:
	
	

	Relating to origination and reversal of 
temporary differences  
	28,150
	72,549

	Income tax income reported in the 
statements of income
	28,150
	72,549


	
	Consolidated financial statements/Separate 
financial statements

	
	For the nine-month periods

ended 31 December

	
	2014
	2013

	Current income tax:
	
	

	Interim corporate income tax charge
	-
	-

	Adjustment in respect of current income tax of
previous year
	-
	322

	Deferred tax:
	
	

	Relating to origination and reversal of temporary differences  
	149,973
	66,861

	Income tax income reported in the statements of income
	149,973
	67,183


The amounts of income tax relating to each component of other comprehensive income for the three-month and nine-month periods ended 31 December 2014 and 2013 are as follows:

	



	(Unit: Thousand Baht)

	
	Consolidated financial statements/
Separate financial statements

	
	For the three-month periods
ended 31 December

	
	2014
	2013

	Deferred tax relating to gain (loss) on changes in value of available-for-sale investments
	8,987
	(7,089)

	Total
	8,987
	(7,089)


	



	(Unit: Thousand Baht)

	
	Consolidated financial statements/
Separate financial statements

	
	For the nine-month periods
ended 31 December

	
	2014
	2013

	Deferred tax relating to gain (loss) on changes in value of available-for-sale investments
	(26,256)
	9,986

	Deferred tax relating to actuarial gains
	(598)
	-

	Total
	(26,854)
	9,986


14.
Basic earnings per share


Basic losses per share is calculated by dividing loss for the period attributable to equity holders of the Company (excluding other comprehensive income) by the weighted average number of ordinary shares in issue during the period.
15.
Dividends

During the nine-month period ended 31 December 2013, the Company paid dividend, in respect of earnings for the year ended 31 March 2013, of Baht 1.17 per share to its shareholders, or a total of approximately Baht 236 million. This dividend payment was approved by the Annual General Meeting of Shareholders No.21/2013 on 25 July 2013.

During the nine-month period ended 31 December 2014, the Company paid dividend, in respect of earnings for the year ended 31 March 2014, of Baht 0.20 per share to its shareholders, or a total of approximately Baht 40 million. This dividend payment was approved by the Annual General Meeting of Shareholders No. 22/2014 on 25 July 2014.
16.
Financial information by segment


The Company and its subsidiary are organised into business units based on their geographic area. During the current period, the Company and its subsidiary have not changed the organisation of their reportable segments.

The following tables present revenue and profit information regarding the Company and its subsidiary’s operating segments for the three-month periods and nine-month periods ended 31 December 2014 and 2013, respectively.
	
	(Unit: Million Baht)

	
	For the three-month periods ended 31 December

	
	Geographic segment                              located in Thailand
	Geographic segment                                      located in overseas
	Eliminated

 Transactions
	Consolidated financial statements

	
	2014
	2013
	2014
	2013
	2014
	2013
	2014
	2013

	Revenues from external customers
	1,943
	340
	1,681
	1,569
	-
	-
	3,624
	1,909

	Intersegment revenues
	-
	-
	
	-
	-
	-
	-
	-

	Total revenues
	1,943
	340
	1,681
	1,569
	-
	-
	3,624
	1,909

	Segment operating profit (loss)
	(24)
	(24)
	71
	(56)
	-
	-
	47
	(80)

	Unallocated income and expenses:
	
	
	
	
	
	

	Other income
	
	
	
	
	
	
	27
	27

	Unallocated production overhead cost incurred during plant shutdown
	
	
	-
	(188)

	Selling expenses
	
	
	
	
	
	
	(324)
	(238)

	Administrative expenses
	
	
	
	
	
	(121)
	(178)

	Gains on exchange
	
	
	
	
	25
	13

	Share of profit (loss) of investment in associates
	
	
	
	
	(199)
	46

	Finance cost
	
	
	
	
	
	
	(30)
	(20)

	Income tax income
	
	
	
	
	
	28
	72

	Non-controlling interests of the subsidiary
	
	
	
	
	94
	162

	Loss for the period
	
	
	
	
	(453)
	(384)


	
	(Unit: Million Baht)

	
	For the nine-month periods ended 31 December

	
	Geographic segment                              located in Thailand
	Geographic segment                                      located in overseas
	Eliminated

 transactions
	Consolidated financial statements

	
	2014
	2013
	2014
	2013
	2014
	2013
	2014
	2013

	Revenues from external customers
	5,753
	4,292
	5,187
	5,057
	-
	-
	10,940
	9,349

	Intersegment revenues
	
	-
	
	-
	-
	-
	-
	-

	Total revenues
	5,753
	4,292
	5,187
	5,057
	-
	-
	10,940
	9,349

	Segment operating profit (loss)
	(172)
	132
	504
	307
	-
	-
	332
	439

	Unallocated income and expenses:
	
	
	
	
	
	

	Other income
	
	
	
	
	
	
	63
	92

	Unallocated production overhead cost incurred during plant shutdown
	
	
	-
	(188)

	Selling expenses
	
	
	
	
	
	
	(970)
	(886)

	Administrative expenses
	
	
	
	
	
	(341)
	(476)

	Impairment loss on investment
	
	
	
	
	(69)
	

	Gains (losses) on exchange
	
	
	
	
	46
	(36)

	Share of profit (loss) of investment in associates
	
	
	
	
	(334)
	222

	Finance cost
	
	
	
	
	
	
	(80)
	(57)

	Income tax income
	
	
	
	
	
	150
	67

	Non-controlling interests of the subsidiary
	
	
	
	
	187
	308

	Loss for the period
	
	
	
	
	(1,016)
	(515)


17.
Commitments and contingent liabilities

17.1
Capital commitments


As at 31 December 2014, the Company and its subsidiary had capital commitments of approximately Baht 222 million and CAD 3 million (31 March 2014: Baht 126 million and CAD 4 million) relating to the construction of factory buildings, acquisition and installation of machinery and equipment.
17.2
Long-term Pulp Purchase agreements

The Company entered into the Pulp Purchase Agreement with an overseas company for the procurement of pulp at quantities and prices to be determined in accordance the provisions of the agreement, the agreement has expired on 31 December 2014 and presently under negotiation for renewal.

In addition, the Company entered into the Pulp Purchase Agreements with three overseas related companies for the procurements of pulp at quantities and prices to be determined in accordance the provisions of the agreements, which are for periods of 5 years commencing from 1 April 2010 and 1 April 2012.
17.3
Long-term Caustic soda Purchase agreements


The Company has entered into an agreement to buy caustic soda from a local company at the quantity and price as stipulated in the agreement. The agreement will expire on 31 March 2015.
17.4
Long-term Electricity Purchase agreement


In October 2010, the Company entered into the Electricity Purchase Agreement with Gulf JP NK2 Co.,Ltd. (formerly known as “Combined Heat and Power Co., Ltd.”) for the procurement of 1.1 MW of electricity per hour, at prices to be determined in accordance the provisions of the agreement. The agreement is for a period of 15 years commencing from September 2013.
17.5
Long-term service agreement



In 1987, the Company entered into a royalty agreement with an overseas company, who agreed to provide, among other things, technical know-how and assistance relating to the manufacture of rayon staple fibre and allied products to the Company for a fee calculated at a percentage of product sales. The agreement will expire on          31 March 2019.
17.6
Guarantees


As at 31 December 2014, there were outstanding bank guarantees of approximately Baht 36 million (31 March 2014: Baht 38 million) issued by the banks on behalf of the Company in respect of certain performance bonds as required in the normal course of business. These included letters of guarantee to guarantee electricity use, among others.
18.
Foreign currency - denominated assets and liabilities

Below is a summary of foreign currency - denominated assets and liabilities as at         31 December 2014 and 31 March 2014. 

	Foreign currency
	Assets
	Liabilities
	Average exchange rate

	
	31 December 2014
	31 March 2014
	31 December 2014
	31 March 2014
	31 December 2014
	31 March 2014

	
	(Million)
	(Million)
	(Million)
	(Million)
	(Baht per 1 foreign currency unit)

	US dollar
	58.6
	48.6
	64.0
	20.7
	32.9187
	32.3948

	Euro
	0.2
	0.2
	0.2
	0.1
	40.0017
	44.5470

	Canadian dollar
	4.5
	4.5
	-
	-
	28.2631
	29.3013

	Renminbi
	3.0
	7.9
	-
	-
	5.2853
	5.2112


Foreign exchange contracts outstanding of the Company at 31 December 2014 and 31 March 2014 are summarised below.

	As at 31 December 2014

	Foreign
	Sold
	
	

	currency
	amount
	Contractual exchange rate
	Contractual maturity date

	
	(Million)
	(Baht per 1 foreign currency unit)
	

	US dollar
	         7.9
	32.5850 - 33.1800
	March 2015 - June 2015

	
	
	
	

	As at 31 March 2014

	Foreign
	Bought
	Sold
	Contractual exchange rate
	Contractual 

	currency
	amount
	amount
	Bought
	Sold
	maturity date

	
	(Million)
	(Million)
	(Baht per 1 foreign currency unit)
	

	US dollar
	           2.9
	         26.8
	33.0450 - 33.1550
	30.1480 - 33.0850
	April 2014 - October 2014

	Euro
	· 
	           0.1
	-
	45.2648 
	September 2014 


19.
Approval of interim financial statements


These interim financial statements were authorised for issue by the Company’s authorised directors on 13 February 2015.
22

